Europes

EC states in row

over distribution
of regional funds

Communtty states are at odds
Wﬂfdmlhnsupthe Ecuis7hn ($180.55bn) struc-
and regionsl development budget for
1994-99 with individual states seeking a greater
share. The larger states also attacked the Commis-
sion’s right to decide how money for the Communi-
frsmdustr!alhrsmahmmgiunsshoum:eauo

The 12 European
tural aid

cated. Page 22

Gold at 2%-yoar high: Gold's price, driven
by New York investment fund activity, rose sharply
toclosemlnndonatsssnah-oyomee,!tsh!ghest
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The Bundeshank decision to cut interest rates
was regarded generally as positive for the London
markets. Even though the FT-SE 100 ended the
week Jower after irying to jump the 2,900 level
in the first half, The German rate cut makes a

i economy
recession. Correncies, Page 13; Wkd, Page I

Brussels ready to talk to Hanol: The
European Commission said it was ready to open
negotiations on 2 trade and co-operation pact
with Vietnam, boosting the regime’s campaign
to end its comrmercial isolation. Page 2

Manila drownings: At least 80 peopie drowned
when several boats sank in high winds during

a religious river procession near the Filipino

capital Manila.

Chrysler, US car manufacturer, is to sell its
2.72 per cent stake in Mitsubishi Motors of Japan,

endmgamyearcapiialbnk.l’ageln

international Business Machines is expected
to anmounce another big write-off to cover further
warkforce cubs — which could be as high as 50,000
this year — when it reports second-quarter results

later this month. Page 10

Haly democracy plan: General Raoul Cedras,
leader of the coup that ousted President Jean-Ber-
trand Aristide, is understood to have agreed to

a UN plan te restore democracy in Haitl.

Swan Hunter, UK shipbuilder in receivership,
is to be be allowed to complete work on three
Type 23 frigates, giving the company work until

November 1994 Page 4

Japan surplus stabilising: The growth in
Japan's current account surplus, which could
be the target of sharp criticism from both the
USandECatnextweek'sTokyosummt.ismn

ning out of steam, according to
Page 2

Sc

Page 2

Westland, UK helicopter producer, is enfitled
to £385m (sswmdmnagesoverthecoﬂam

in 1980 of an Egyptian-based
the Infernational
tribynal ruled.

UN peacekeepers killed in Somalla: Three
ItahanUNsold:erswerel:ﬂledanddtleastH
others and eight Somalis wounded during an

Tennis champlonships:
Sampras and Jim Courier will contest tomorrow's
Wimbledon men's final after beating vespectively

hlesinger cautioos on Emu: Bundesbank
president Helmut Schlesinger warned against
too hasty a move to European monetary union

Chamber of Commerce arbitration

remains in deep

Bgures.

project,

Boris Becker and Stefan Edberg.
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President doubts deal to end bilateral friction with Japan can be reached in Tokyo

|CLIN

[ON

& T Interview, Page 6

Clinton cautious

on chances for
G7 trade talks

By Jurek Martin in Washington

PRESIDENT Bill Clinton has
only modest hopes that next

nations can achieve a critical
breakthrough in the long-stalled
Urugnay Round of trade talks.

He also doubts that an agree-
ment with Japan on bilateral fric-
tions can be reached in Tokvo,
largely because of current Japa-
nese political uncertainty. But he
said the Japanese people should
view thelr political transition
with “excitement and interest”
and as a positfve development

His comments came in an Oval
Office interview with newspaper
journalists from each of the G7
nations, of which the Financial
Times was the representative
from the UK. I is believed fo be
the first sessfon that Mr Clinton
has held exclusively with foreign
correspondents since taking
office in January.

In general, he was bullish
about the prospects for the sum-
mit. He predicted “serious discus-
sions” on co-ordinating macro-
economic policies, trade and
exploring new ways of attacking
structural economic difficulties,
particularly unemployment. He
suggested this last category
would be explored fully at a sum-

‘mit “for perhaps the first time”.

He hoped for “genuine prog-
ress” on the Uraguay Romnd. Bt

hefeﬂshorto[pm!icﬁngmmmit
agreement, preferring instead to
talk of “increasing the chances
that we will successfully can-
clude GATT by the end of this

year”.

Anticipating that Tokye might
confine itself only to a general
exhortation. he said the words in
the communiqué should be seen
as far less important than the
“tone, atmosphere and ideas” dis-
cussed in the Japanese capital.

He was convinced that the G7
process still served a purpose.

US jobs figures below
expectations —...e.—.....Page 2
Clinton interview ..........Page 6

“0Our job is to lead. I know it is
difficult to lead when you have
troubles yourselves, and all of us
have economic troubles. All of ns
{0 a greater and lesser extent also
have political conflict within our
countries,”

But if the G7 played to its

- he cited its innova-
tive workforces, its technological
competenee and Its understand-
ing of how economies worked -
and ¥ co-ordinated policies were
then put in place, “I think G7
meetings can rezlly make a dif-
ference”™.

Administration officials have
ducked questions about any fail-
ure ¢ make a Dnal push fowards
2 Uruguay Round agreement.

But, in a briefing bere this week,
one senior official hinted that the
US might be prepared to accept.
as an interim measore, a more
limited pact on market access

Japan, European Community
and Canada will continue to
negotiate until the summit con-
vepes next Wednesday.

On Japan, Mr Clinton was
ingistent on “some realignment
in our trade relations - and I
think we're going to work that
out”. But he stressed “the lots of
other things we have in com-
mon”, on both the economic and
secumty policy fronts.

Mr Clinton exam-
ples of US economic leadership
and rejected suggestions that
there were doubts about the US
will to lead. His $500bn (£333.3bn)
five-year budget deficit reduction
plan, now facing a final test n
Congress, constituted the sort of
action that other summit nations
had been demanding of the US
for years.

He was proud of the initiative
to develop a substantial assis-
tanes package for Russia, discus-
sion of which is also on the
Tokyo agenda. .

But he sald, with a tacit nod to
poor US unemployment figures
released yesterday, that there
was only so much the US could
Jo to improve its own economy.
Job creation in the US, two-thirds

President Clinton: the G7 process still servedtpurpose,hemamtained. “Our job is to lead,’ he said

of which has stemmed recently
from exports, was dependent on
recoveries in Japan and Europe.
He also declined to criticise the
Bundesbank for heing dilatory in
cutting German interest rates,
saying that independent central
banis should be free of external
criticism. ‘The health of the Ger-

man economy, he said, was “vital
for all Americans”.

The latest French compiaints
about US anti-dumping rulings
on steel imports failed to recog-
nise that US laws were consistent
with Gatt rules, he said. But if
France wanted o propose stron
ger trade enforcement mecha-

nisms he was alwayvs ready to
consider them.

Mr Clinton said disagreement
with Eurgpe over Bosnia was
“the only point of contention
between us”, with Germany sup-
porting the US position to arm
the Moslamis and Feonee, HBreitein
and Russia in oppnsition.

Scepticism

mounts at
Westminster
over claims
by Mates

By Michael Cassell
and Andrew Jeck

MR MICHAEL MATES, the
former Northern ITreland wminis-
ter, yesterday tried io revive his
campalgn for an Ingmiry into the
Serfons Frand Office as mount-
ing scepticism among MPs
threatened to undermine his
credibility at Westminster.

Mr Mates repeated his claims
of possible cellusion between the
SFO, the Inland Revenue and the
police in preparing a case
against Mr Asil Nadir, the fogi-
tive businessman. The MP called
for a *“quick, independent™
inquiry. The whole truth, he
said, had yet to come out

His renewed allegations were
again denled by Mr George Sia-
ple, director of the SFO, who
ﬁ“;il‘; his staff had “nothing to

Mr Anthony Scrivemer, the
barrister who acted for Mr

Apprentices’ jobs hit at BAe and R-Royce

By Roland Adburgham, Wales
and West Correspondent

APPRENTICES with British

. Aerospace and Rolls-Royce are

for the first time not being given
jobs with the companies on com-
pletion of their training. New
apprenticeships are also unlikely
to be offered this autumn.

The companies, which have
already been reducing their

intake of new apprentices, insist
that they are not turning their
back on the apprenticeship sys-
tem, but that their action is due
to the heavy redundancies
caused by the contraction of the
aerospace and defence industries.

BAe has told all 46 of its final-
year craft apprentices in its Air-
bus division at Filton, northk Bris-
tol, that it does not expect t0 be
able to offer them jobs. The com-

pany recently announced that it
is seeking another 450 redundan-
cles at Filten by the end of the
year.

It said yesterday that there was
no philosophical change in its
attitude to apprenticeships, but it
needed to have the right struc-
ture of its reduced workforce. It
did not expect to take on any
new apprentices this September
at its UK plants.

The Airbus division, which
employs 5,300 people at Filton, is
offering the redundant appren-
tices advice on job seeking and
training credits to the value of
€1,500. It says it will pay for a
one-month trial with other com-
panies where there is a realistic
chance of a permanent post

Rolls-Royce said yesterday it
had told 33 craft and technical
apprentices at its Patchway plant

in north Bristol that there would
not be jobs for them on comple-
tion of their training - which in
most cases takes three vears, But
it hoped to place 38 other final-
year apprentices. The employ-
ment prospects of its apprentices
at Derby are under review,

The Patchway plant had 5200
workers at the start of this year

Continued on Page 22

Target date set for
South African poll

By Patfi Waldmelr in
Johanneshurg and George
Graham in Washington

THE SOUTH African government
and the African National Con-
gress last might forced through
agreement on a date for the conn-
try’s first multiracial election,
over-ruling the objections of
rightwing parties who walked
out of negotiations in protest.

The 26-party negotiating forum
also agreed in principle to estab-
lish a Transitional Execulive
Couneil to oversee government in
the run-up to the election, on
April 27 next year, but avoided
difficult debate on the powers it
would exercise. The Inkatha
Freedom Party and its white
rightwing allies, known as the
Concerned South Africans Group,
rejected this as well

However, officials of the right
made clear that they woold
return to the talks when negotia-
tions restme after a two-week
break.

present him with evidence of
progress in democracy talks.

Mr de Klerk said he was confi-
dent the remaining US economie
sanctions against South Africa,
would be lifted soon. “We will
make the necessary break-
throughs. It is just a matter of
time,” he sald after a meeting
with Mr Warren Christopher, US

of state.

Mr Mandela had planned to use
hisUSvmttomnforthelifhng

sanctions, but Mr
C:uilBamaphnsa.ANCsecremw
general, said ANC preconditions
for lifting sanctions had not been
methymterday’sagreement
Mr Hamaphosa still Iauded yes-
terday’s deal, saying “the democ-
racy train is on track”.

Despite the fanfars, hitle con-
crete progress towards democ-
racy was made yesterday. Deci-
sions on the toughest
constitutional issues, incinding
whether South Africa should be a
unitary or a federal state, how
power shouid be shared in the

beenl‘nelledfurﬂm-byappment Yesterday's deal, which is of first elected government and how
coptradictions in his account of | little more than symbolic impor- the country should be governsd
events over the last i days. tance, was clearly H#med to coln-  in the run-up to the first election,
Meanwhile, Mr Neil Cooper, | cide with the visit to the US of were largely defarred.
Mr Nadir's trustee in bank- | Mr Nelson Mandela, ANC leader, The forum simply finalised an
ruptey, rejected &s incomplete | and President F.W. de Klerk. Yes- earlier agreement in principle on
terday the two were due sepa- the date, which must remain
Continued on Page 22 | rately to see President Bill Clin- merely a target until a new con-
Reports, Page 4 | ton, and were obviously keen to  stitution has been agreed.
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US job figure
dents hope of
fast growth

By Michael Prowse
in Washington

THE Clinton admmlstratlon ]
hopes of a sirong US economic
recovery were dented yester-
day by far weaker than expec-
ted employment figures for
June

The Labour Department said
non-farm empleyment rose
only 13,00 last month. about a
tenth of the increase predicted
by Wall Street analysts. The
figures - the latest in a string
of recent weak statistics -
prompted heavy selling of

shares.

By noon the Dow Jones
Industrial Average was tdown
more than 25 points at 3184.80.
President Bill Clinton said
the economy was moving
ahead but only in “fits and
starts”. He said shaky job cre-
ation teflected the adverse
domestic impact of military
base closures as well as lack of
investment spending. The
international economic siow-
down was also undermining
job prospects in the US.
Manufacturing employment
fell 53,000 in Jume, the fourth
consecutive monthly decline.
The manufacturing workforce
has contracted by about 1 per
cent since February and by
nearly 10 per cent since the
last peak reached in January
1989.

The decline in factory jobs
last month, however, was more
than offset by higher employ-
ment in retailing and other ser-
vice indusiries.

Officials said the June

employment figures might
have been misleadingly weak
because the survey of the
workforce was conducted ear-
lier in the month than usual
On several previous occasions
this has led to an erratically
low employment count:

Last month’s Agures shouid
also be set aguinst substantial
gains in payroll employment of
255,000 and 215,000 ip. April and
May respectively. Figures for
both months were revised
higher in the latest report.

For the second quarter as a
whole, the average monthiy
increase in employment was
162,000, against 161,000 in the
first quarter and an average of
about 50,000 last year.

On Wall Street, analysts dif-
fered sharply in their analysis
of the figures. Mr Jjim O'Sul-
livan, an economist at J P Mor-
gan, the New York bank, said
the June data were “clearly an
aberration”. Following a sub-
stantial increase in both
employment and howrs worked
in the second quarter “the
economy was poised for solid
gains.” There was no reason to
revise the bank's forecast of
growth at an annual rate of 3.6
per cent in the second half.

Mr David Resler, chief econo-
mist at Nomura Securifies in
New York, said the employ-
ment figures fitted a recent
pattern of “gravely disappoint-
ing"” economic news. Cuts in
defence spending and planned
tax increases threatened to cre-
ate a vicious circle of declining
confidence, weak demand and

Schlesinger warns
on monetary union

By David Waller in Frankfurt

THE opresident of the
Bundesbank yesierday warned
against too hasty a move
towards European monetary
union. .

‘Giving evidence before the

- German constitutional court in

; Karlsruhe, which this week

held two days of hearings on
the ratification of the Maas-
tricht Treaty, AMr Helmut
Schlesinger said that moves
towards monetary union

“should be backed up with a

“clear structure for political

-union”.

Mr Schlesinger also cau-
tioned that ¢ountries should
not be granted too much free-
dom of manceuvre when it
came to the “copvergence cri-
teria” which set the standards
- including those for inflation
and government borrowing —

with which countries will have
to comply before belng allowed
to join Emu

“It is better to have a step-
by-step development [towards
Emu] than a cobbling
together,” Mr Schlesinger said.

Although his comments
repeat the Bundeshank’s ortho-
dox position vis-a-vis the Maas-

tricht treaty, these sceptical
remarks before the court will
add weight to outright
opponents of monetary and
political union in Ger-

many.

The court is unlikely to
make a decision on whether
Maastricht complies with the
German constitution before
October this year.

If it rejects the treaty it is
likely io mean the end of the
process towards monetary
and pohncal union in

Moslems
struggle

to fend off
Serb-Croat |2

offensive

By Laura Silber In Zagreb

MOSLEM fighters yesterday
struggled to fend off a joint
Serh and Croat offensive on
key strongholds in north cen-
tral Bosnia.

In another bid to block the
d,el.ivery of humanitarian na:id

to besieged Moglem communni-
ties, Serb fighters denandeﬂ a
tanker of fuel before allowing
the passage of ani emergency
convoy which on Wednesday
was stopped near Sarajevo. UN
relief officials said Serb com-
manders had giver gnarantees
that they wanld suspend a
$500 (£333) toll for aid lorries

atian Defence Comncil (HVO)
had “destroyed” the Moslem
attempts to defend Zepee,
where more than 100 peaple
were reported to have ben
killed in the fghting.

UN officials said up o 10,000
Moslems yvesterday streamed
out of the region, under con-
stant attack by Serb forces
They were reporiedly heading
towards Zeniea, one of six UN
“gafe areas” in Bosnia.

The. fali of Zepce to Croat
forces was another sethack for

~ Aﬂ:er seizing Zepce, Serb
and Croat forces tightened
their stranglehold on neprby
Magiaj and Zavidovici. They
are now poised to deal another
blow to the enclaves of Zenica
and Tazla, farther isolated by
the latesi advance.

Recent fighting has made
impossible the delivery of
humanitarian relief to the two
Moslem sirongholds, snppos-
edly under UN protection.
Relief workers fear that hun-
dreds of thousands of Mosiems
stranded in the “safe areas”
will be cut off aid.

Mr Veso Vegar, BVQ spokes-
man, said 150 people had been
killed when HVO units seized
conirol of Zepce. He denied
reporis that Croat and Serb
forces had entered into a pow-
erful alliance against the out-
gonned Moslems.

Meanwhile Yugoslavia, aow
comprising Serbia and Monie-
negro, yesterday sald it would
not extend the mandage for the
mission of the Council for

ity and Co-operation in
Europe (CSCE) io monitor the
rights of minorities im the
unrecognised Balkau federa-
tion. The move was in appar-
ent retaliation for Yogoslav-
ia's suspension from the CSCE
last year for supporting the
carve-up of Bosnia.

Brussels set for Hanoi trade ta]ks

By Lionel Barber in Brussels

THE Earopean Commission

yesterday said it was ready to

open negotiations or a trade

and co-operation pact with

Vietnam, boostmg the Hanoi

reglme’s campaign fo end its
commercial isolation.

The announcement followed
two days of talks in Brussels
between the European Com-
mission and a Vietnamesa dele-
gation led by Mr Vo Van Kiet,
prime minister - the first visit

to Europe by a Vietnamese pre-
mier in 25 years.

Europe's push for closer
trade ties with Vietnam comes
amid signs that the US Is close
mﬁfhnEU’SOppusmnntoViet-
nam's reinstatement in the
World Bapk and the Interna-
tional Monetary Fund.

The latest moves suggest a
balancing act between the
Clinton administration and the
Commiission on Vietnam.

*We are moving a little fas-
ter gn trade because the

Americans have the special
problem with the MIAs [sol-
diers missing in action], but
nntsofastasmmuseacleav-
age,” said one EC official.

Mr Manuel Marin, EC com-
missioner responsible for
development policy, is expec-
ted {p win a mandate for open-
ing negotiations with Vietnam
at the next week's reg'ulﬂl'
:ilmeeﬂng of the full Commis-

The EC has trade and
co-operation pacts with dozens

of countries, including Viet-
nam’s east Asian neighbours,
which include requirements
for the respect of human rights
and democracy. EC officials
say Hanoi’s human rights
record remains: imperfect, but
it has made progress in the

c[pa] test of mﬂmg
the Vietnamese boat people
who fled in the 1980s. Some
29,000 have so far been satisfac-
torily accepted back into Viet-
namese society, according to
the United Nations High Com-

TheECnormahsF-dusreIa-
tions with Vielpam in Novem- .

ber 1989 and relations have

jmproved steadily shoce Fanoi
signed the Cambodia peace

-accordsmParisalmostm

years later. :
Durmgthmweek'stalks.the
Vietnamesé delegation - which

included the foreign, finance _.

and development ministers —
also expressed hoterest in join.

. ing Gatt, according to EC offi-
dﬂl& ) -

‘Old friends’ contributed to
election fund, says Hayashi

By Raobert Thomson in Tokye

WHEN Mr Yoshiro Hayashi,
Japan's finance minisfer, yes-
terday explained that his “oid
friends"”, the country’'s hadlng
banks, had generously contrib-

uted to his election fighting
fund, voters were again

Nakamura, thé construction
minister, glumly confessed
that he had requested funds
from his “friends”, the com-
struction industry,

tractors for alleged.ly bribing a
regional mayor.

A Japanese telemlon station
rolled out a representative
from amn “ethical political dona-
tions” citizens’ group who

thought it unseemly that min-

isters took money from the - party,

ministered. but the two politi-
cians say they did no wrong.
Mr Hayashi poetically
explained that banks had given
him money “for many winters
and summers™.

“1 don't think they are mak-
ing donations because I am the
finance minister. They give
money becanse I am a politi-
cian and they support my
party,” he said.

Having been forced to call a
snap election for July 18, the
ruling Liberal Democratic
party has scrambled to raise
funds from its traditional cor-
porate donors, soime of whom
are concerned that there could
be guilt by association with the
scandal-prone party.

The campaign is being
fought by most parties on the
issue of “political reform” and
ending the era of “money poli-
tics”, but running a campaign
against “money politics™ is
expensive, and not only the
LDP has had to answer awk-
ward questions over funding
sources.

Shinseito, the Japan
Renewal party, has spent much
of the week denying that its
reformist leader, Mr Tsubomu
Hata, the man who led the
rebellion that brought down
the government, went with col-

The number of European
apinion leaﬂerswhothinkthat
Japan cannot be trusted is

according to & gov-

inereasing,
ernment poll published on Fri- -

day, Reuter reports from
Tokyo. A total of 3,690 politi-
cians, government. officials,
lahonr wion leaders, scholars
and journalists in Britain,
Germany, France, Italy, Bel-

‘glum, the Netherlands and

“T don't knnow where every yen
is coming from, but none of it
is illegal.”

As for Mr Hayashi, his office
insisted that nons of his sup-
port groups had accepted more
tbantheYLSmlimit,anﬂthe
grand total received from
banks is less than Y100m. Poli-
tciams get around the YL5m
limit by setting up dozens of
suppert groups.

Leading Japanese banks
have already provided Yichn
in Ioans to the LDP, though
of the loan are a secret , as “we
never provide detzils of deal-
ings with our customers™.

Some companies reluctant to
make direct donations are buy-
ing advertisements in LDP
journals, where the rates are
calcula‘bednotbytheeenhme-

but by the depth of devo-

uonhotheparty.
[ ] Japanmayscrapﬂsoonh'o-
of “designated

versial system
bidding” for public works pro-
jects, blamed for encouraging
political corruption and con-

Kiichi Iﬁyazawa..lapaneseprlmemmstu at the National Press

Clab In Tekyo. Four

opposition
corruption, rejected his plea to join a u:a]jtion after the election

demnedbytheUsformmct-

said an advisory panel will be
commissioned this month to
suggest reforms and to con-
sider whether bidding should
be completely open, as

requested by Washington.
Under the present system, only
companies designated - by
national or local governments
are able to bid for projects,
creating opportunities for gov-
ernment officials to tamper
with the bidding process.

Donors
promise
$7.4bn aid
for India

By Shiraz Sidhva In New Delhi

INDIA'S donor countries, led
by the World Bank, yesterday
pledged assistance worth
$1.4bn (24.93bn) for 1993-04, far
exceeding the expectations of
the Indian government and the
World Bank.

The pledge, which ‘came at
the conclusion of the twoday
4Afld India consortium, the
annual mesting held in Parls
between India and its interna-
tional aid donors, was $200m
more than last year's figure of
$7.2bn. The pledges from multi-
lateral sources accounted for
$42bn, with the World Bank
accounting for more than $3bn
and the Asian Development
Bank, 81.2bn.

Indian officials are relieved
the fast-disbursing assistance
component is $2.2bn, which
will help tide India over trangi-
tional difficulties in its third
year of economic reforms, Offi-
cials said there was marked
support from the UK, Germany
and the US.

While acknowledging that
the Indian economy had made
considerable progress last year
despite the politically turbu-
lent times, most of the donors
agreed with the view expressed
by Mr Joseph Wood, the World
Banlk's vice-president for South
Asia, that “the pace of future
economic reform in India will
depend also on the govern-
ment’s ability to establish a
viable external Gpancing plan
that covers the difficult period
that lies abead.”

In Delhi yesterday the gov-
ernment announced lts inten-
tion io forther deepen the
reform process and reduce the
fiscal deficit to 3 per cent of
the GDP by 199697 from this
year's 7 per cent.

Snags for Italian poll reform

By Robert Graham in Rome

LAST-MINUTE changes by
both Italy’s senate and cham-
ber of deputies threaten to dis-

Both houses have worked
with unusual speed to approve
new electoral reform laws and
s0 enable legisiation to be in
place before the summer par-
liamentary recess at the begin-
ning of August.

But this week. first the
chamber of deputies and then
the senate endorsed unusual
proposals which risk being
considered unconstitutional -
or being rejected when the
laws are sent from one honse
to another in parliament for
endorsement.

In both cases the unexpected
proposais could cause a delay,
as the senate has to approve

the chamber's laws apd vice
versa in a parli pro-
cess where both houses possess
equal powers,

The unexpected proposal
from the senate was for a Yimit
of three legislatures, or 15
years, on the time that any one
person could remain either a
deputy or a semator. i passed
in bath houses, this would dis-
qualify a high proportion of
the best known flgures in
_every pariy and would remove
94 Christian Democrats alone.

More polemical has been the
majority decision in the cham-
ber of deputies o allow Ifal-
ians overseas to have parlia-
mentary representation with 25
seats in the lower house. Scme
saw this as an astute attempt
to sabotage the reform law
introducing a first-past-the-
post-system for 75 per cent of
the lower house.

Since agreement

reached on partial
of an British-style voling sys-
tem, 2 number of deputies
have had second thoughts on
the wisdom of excluding a sec-
ond round of voting where no
candidate has achieved an
absolute majority. Encourag-
ing tha senate to pick hcles or
make changes in the chamber
of deputies’ proposals would
allow the debate to be
reopened.
As it is, a sizeable portion of
pariiament is happy to see the
electoral reform process slowed
in order to prevent elections in
the autumn.

Constitutional lawyers are
arguing in any event that the
introduction of the principle of
overseas members of parlia-
ment is unco The
neo-fascist MSI, which spon-
sored the idea, claimed this

was

wasagemnneattempttogwe
parliamentary voice to Ital-
1a.ns abroad. At present
2,020,551 are registered as liv-
ing abroad, 1.2m of them in
Europe. But the overall fgure
eligihle could be double this.

It is anclear whether the 25
seats would be added to the
existing 630 in the chamber or
found from the 473 allocated
for the new first-past-the-post
gystem. The remaining 157
seats will be won on the basis
of the old proportional repre-
sentation system.

The reform proposals being
sent to the senate envisage vol-
ers with two slips — one for the
majority vote and the other for
the 25 per cent proportional
representation.

For the latter, the electorate
will be allowed to vote for a
party list and state one prefer-
ence candidate.

By Alice Rawsthorn in Paris
amnd Peter Bruce in Madrid

tage of Thuraday's German
Bundesbank rate cuts, by cut-
ting their key intervention
rates by 0.25 percentage points.

The key Bank of France rate
was ¢ut from 7 £o 6.75 per cent,
the same level as its German
counterpart, while the Bank of
Spain rate fell from 11.25 to 11
per cent.

The Bank of France also
reduced ifs shortterm fending
facility, the 5 to 10 day rate, by
025 percentage points, from 8
per cent to 7.76 per cent.
French official short-term rates
Iast month fell below their Ger-
man equivalent for the first
fime in 26 years. -

The French government s

Spain and France cut
intervention rates

gambling that the steady

reductions in interest rates
will stimulate the recession-
struck economy.

The Balladur administration
js also aware that lower rates
could be an important catalyst
for its ambitious privatsation
plans by encouraging savers to
mave their cash into shares.

But the Spanish cut is
unhkels to provide immediete
economic relief, as -evidence
mounts that the country is in
the grip of possibly 113 worst
recession in 25 years,

Figures .published by the

product shrank by 1.1 per cent
in the first quarter of the year.
Overall, investment fell 8.9 per
cent, internal demand fell 2.1
per cent and consumption stag-
nated.

J apané§§
current

account

growth -
easing

w I -:_..
in Tokyo .

" at next week's Tokyo summit,

iz running out of sieam, -
according to official figuves

However Japa.ns current

Imports.
The US and the EC have
both called on Japan to halve
the current account surplus,

product. -

TheUSJsexpeetedtorenew
its calls for Japan to stimulate
its economy and cut the smr-
phis during pext weelk's Tokyo
summit of heads of state from
the Group of Seven leading
industrialised nations.

"Pressure upon Japan will be
intensified by the Bundes-
bank's half-point cut in its offi-
cial discount rate to 6.75 per
cent in Thursday.

The Bank of Japan’s regional
officials will meet in Tokyo
early -next week {o review the
state of the economy. In the
past such meetings have been
fellowed by interest rate
changes. The case for a farther
cut in Japanese mferest rates
has been strengthened by the
yen's rebound against the dol-
lar in the past week in the face
of political turmoil

Japan’s global current
account surplus in 1992 was
$1175hn, a 612 per cent rise
from, the year before, zccording
to Finance Ministry figures

chandise trade surplus was

Exportsroseby?’.spercent
-at $330bn, an increase the Jap-
anese government atiributes
mainly to a shift in the ferms
of trade which has ncreased
the value of Japanese exports.
Imports fell from $203bn to
$198bn and there was a $7bn
fall to $10bn in Japanese con-
sumption of foriegn services.

G’7 meeting’s success will hinge

By Our Foreigh Stafl

POLITICIANS and business
leaders agreed yesterday that
success or fallure at next
week's Group of Seven eco-
nomic summit in Tokyo will
hinge on the outcome next
Tuesday of negotiations on tar-
iff cuts in manufachmes and
services.

A senior EC official said yes-
terday “everything hmges on
quadrilateral talks involving
the US, EC, Japan and Canada
on tariff cuts Quad officials
have been negotiating all week
in Toronto, and will Isport to a
special ministerial meeting ln
Tokyo on Tuesday. This was
hastily arranged last week
after talks intended to hone a
deal had floundered.

Init{al hopes that the Tokyo
meeting might secure a sob-
stantial market access agree-

ment to relaunch the long-stal-
led Uruguay Round of talks on
global trade liberalisation have
dimmed as France has hard
ened iis opposition. The Japa-
nese government, which faces
‘elections i less than three
weelzs, may also be too weak to
make tariff concessions, diplo-
mats in Brussels say.

‘Also in Brussels, Mr Alain
Juppé, French foreign minjs-
ter, told colleagues France
would insist on an epd to bilat-
eral and guadrilateral negotia-
tions. He said the Uruguay
Round talks had to be multila-
teralised. EC negotiators
should operate in Geneva only
with a mandate from the Coun-
cil of Ministers of the Twelve.

France won sympathy
because of the hard line the US
is taking over anti-dumping
and countervailing duties on
EC steel products, which the

gg,ed descrﬂles“ as “wholly unjus-

Sir Leon Brittan, EC trade
commissioner, tried to make
light of the upcoming Qued
meeting, insisting that the cur-
rent market access negotia-

tions were simply “useful tools
or pegs 2lang the way" to a
final t.

In London, semior British
officials szid Mr Jjohn Major,
the primg minister, would
press hard for progress on the
Urnguay Round.

The prime minister yester-
day met Mr Peter Sutheriand,
the new director gemersl of the

General Agreement on Tariffs
and Trade. Officials said the
meeting showed the UK was
pushing “very, very hard” for
trade liberalisation even
though Britain realised that
there were big obstacles to
progress.

poinmdtothemiﬁmlneedfor
a Uruguay Round break-
through in Tokyo. The Paris-
based International Chamber
of Commerce, which groups
more than 100 leading compa-
nies across the world, zald a
successful outcome to the Ura-
guay Round was “croclal and
urgent. ..
pohhmlwﬂlandleadersh:,pof
the G7.”

In Londen, Sir David Plas-

tow, chairman of the British- -

North American Research
Asgoclation, which groups
business, union, and academic
leaders from both sides of the
Atlantic, sent an open letter to
Mr Major expressing deep con-
cemn over the lack olfo pmg::;s
tlemmt' "If the current negot-
ations fail, a unique opportu-
nity to reform and modernise

2 litmus test of the.

on tariff talks

the world trading system will
have been Jost.”

Mr Zypmunt - Tyszkiewiez,
secretary general of the Unicn
of Industrial and¢ Employers’
Confederations  (Unice},
Europe's leading grouping of
industrialists, noted in an open
letter: “Businesses are rumming
out of time. Without effective
and enforceable rules, protec-

tionism will enda.ngar global body

co-operation and trade,”

Meanwhile, it was
announced in Brussels that the
EC delegation will not be Ied
by Mr Jacques Delors, presi-
dent of the European Comumnis-
siop, but by Mr Jean-Luc
Dehaene, prime minister of
Belgium, which has just taken
over the rotating EC presi-
dency. -

A spokesman for Mr Delors
said he had been advised by
doctors to avold a gruelling 12.

L Y N

hour trip to Tokyo because of
recwrring sciatica. But EC offt-
cials suggested that the Com-
mission president “might not

be too unhappy” to miss a’

sumnit whose prospects for
success have receded.

The senior EC official offered ﬁmﬁmﬁ“%'hgw

& sober assassmant of the pros-
pects for a hmkthmugh, Pre-
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dicting however that “every- | Finkmsal Ti

will furn up the pressure
on Japan” to make concessions
to reduce its trade surplus.
Eﬁs stood at $132bn {£88hn)

year, and Is expected to
rise further this year.

‘Whitehall omc.'lals agree that
aext Tuesday’s Quad talks will
be crucial. The G7 summit
itself, which begins on Wednes.
day, will not be' the forum far
negotiations, although Mr
Major will want the G7 leaders
to keep up the pressure for
progress on trade. .
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Instability and tensjons grow in former

‘Ukraine says it

NEWS: INTERNATIONAL
Soviet Union as Kiev and the Urals region defy Moscow

owns nuclear arms

By John Lloyd, Moscow

"THE Ukrainian parij
yesterday took a f?:.rthearmsig;
along the road to becoming 3
fully 1] nuclear power by
declaring that Ukraine owned

- the 178 strategic nuclear mis.
siles on its territory,

The parliament passed a new
defence doctrine deciaring that
the state "o_wns the nuclear
weapons on its territory”. The
weapons are 130 siy-

SS19s, 48 lmwmhea:a;%ezzg
together with hundreds of
nuclear-armed cruise missiles

~ carried on heavy bombers,

The vote was ore in a series
of incidents within the former
Soviet Union yesterday which
underscored the precarious-
ness of their political, eco-
nomic and even territorial exis-
tence.

The Georgian government
accused Russia of sending 2,000
troops in full combat gear to
Georgia, following an earlier
claim that commandes from
the forces of the breakaway
region of Abkhazia land
from the sea in the Abkhazian

attacked the Georgian [orces
which still control the city.

Guards on the border
betweep Tajikistan and
Afghanistan claim to have
repulsed a foree of 150 guerril-
las of ;he Tajik opposition
attempting to infiltrate the
country from bases in Afghan-
istan, according to an inter-
view on the Interfax News
Agency with Colonel Valery
Kochenov, a senior Russian
staff officer. The Tajik frontier
is largely guarded by Russians.

A constitutional crisis deep-
ened in Belarus, as Mr Stani-
slav Shushkevich, the chair-
man of parliament and head of
state, refused to step down in
spite of an overwhelming vote
of confidence againsi him on
Thursday in the Belarus parlia-
ment - a vote which, however,
was inquorate.

Mr Shushkevich, a liberal,
was accused by largely conser-
vative deputies of failing to

-move Belarussian policy closer

to Russia. Mr Shushkevich has
responded by demanding a
constitutional assembly to
adopt a new state constitution.

capital of Sukhumi and The Ukrainian move is the

latest in a lengthening chain of
deqlsions and declarations
which point to the loss of any
political will to give up the
weapons and to ratify the Start
Land 11 treaties which have vet
to be put before parliament.
Though the nuclear missiles
are still ultimately controlled
fom Moscow, unconfirmed
reports point to an attempt by
Ukrainian authorities to
tEcls*velt)p their own contrsl sys-
m.

The decision will further
sour relations between Ukraine
and Russia, as Moscow has
alwa_ys claimed ultimate own-
ership of the missiles and has
demanded their return or
destruction under the terms of
the Start treaties. The Russian
parliament caonet ratify Start
II while Start I remains unratif-
ied by Ukraine.

The issue of the Black Sea
fleet based in ports in the
Ukrainian-held but ethnic Rus-
sian ted region of Cri-
mea between the two republics
has_ over the past few days
revived animosity between the
two countries.

Though Presidents Leonid

Recruits

J i

to Lithuania’s army being put through their paces this week. Like the other Baltie states,

the former Soviet republic is asserting its Independence and forming its own armed forces.

Kravchuk of Ukraine and Boris
Yeltsin of Russia have agreed
to the split and continue to
support it, Russian military
officers have rejected the deci-
sion.

Even the Russian defence
minister General Pavel

Grachev yesterday said that
“the ideal would be to keep the
fleet united” and called for
attention to be paid to the
strong objections of the largely
Russian naval officers.

However, Mr Dmytro Pav-
lychko, chairman of the Ukrai-

nian parliament’s foreign
affairs commission said after
the debate: “Ukraine will move
towards arms reduction and
Start will be ratified. Only our
enemies can say that Ukraine
wants to become a nuclear
state.”

[ | Urals region

boosts status

By John Lloyd in Moscow

ONE of the richest and most
highly imdustrialised regions in
Russia has declared itself a
republic.

The Sverdlovsk region voted
on Thursday to rename itseif
the “Urals Republic” - thus
claiming the enhanced rights
which a draft constitution
being thrashed out by a consti-
tutional assembly would give
to ropublies over mere regions.

The move is a sharp warning
to Russian President Boris
Yeltsin that his efforts to intro-
duce a constitution and federal
treaty capable of holding
together the vast and diverse
Russian land mass f{ace
increaging difficulties.

Sverdlovsk council controls a
relatively rich region the size
of France, with a population of
only sm. The main city, Ekat-
erinburg, formerly Sverdlovsk
and the fief of Mr Yelisin when
he was a regional Communist
party secretary, is the fourth
largest city in Russia and one
of the most go-ahead in
embracing the market.

Mr Anatoly Grebepkin, the
regional council chairman,

said yesterday: “We hope this
step will give a new impuise to
the process [of developing a
constitution] and will put pres-
sure on ths assembly to finally
find a solution.” .

The move, accompanied by
assurances that they were not
claiming the primacy of their
law over federal legislation,
will upset the fragile balance
between the 20 republics and
the regions. Many of the latter
are larger apd richer than
republics, which are often
gparsely populated and depen-
dent on ceniral subsidies.

Under the draft constitution,
republics have larger powers
in the proposed two-chamber
parliament and greater rights
of self-government. Since mueh
of the politicking now concerns
the amount of its own
resources each administrative
area can keep and how little it
can pass on to Moscow, the
question of status becomes an
urgent one.

The next meeting of the con-
stitutional assembly, largely
made up of regional and repub-
lican leaders, is set for July 12
and is supposed to produce the
final draft of the constitulion

_NEWS IN BRIEF |
Haiti military

agrees to restore
Aristide to power

HAJITT'S military leaders yesterday accepted a UN proposal to
restore ousted president Jean-Bertrand Aristide to power, writes
Michzel Litflejohns, UN Correspondent, in New York

Father }_\ristide did not respond immediately but last night
appeared likely to agree.

The exiled president had refused to enter direct talks with
General Raoul Cedras, the junta leader. but was being pressed to
meet him face to face to conclude the pact.

Negotiations have been going on all week at a high security US
military base on an island in New York harbour, with Mr Dante
Caputo, a former Argentine foreign minister, mediating on behalf
of the UN-and the Organisatio? of American States. )

Under his plan the UN would retrain the Haitian police who
have been accused of murder, torture and other atrocities in a
long reign of repression. An earlier idea fo send 500 UN troops to
tl;emeﬂ_comn'ytooverseetheretumotdmocrwywasapparmﬂy
al

Czech minister accuses EC

Mr Karel Dyba, the Czech economy minister, yesterday criticised
the European Community for showing “absolutely the wrong
approach” over its reluctance to accept eastern and ceniral Enro-
pean countries as full members, writes David Marsh in Vienna.

At a conference on European integration in Vienna, Mrl}yb_a
said: “We can join [the EC] tomorrow if they like. Our economy is
probably than the Greek economy.”

The EC must turn into reality its decision last week to speed up
trade liberalisation with esstern Burope, he said Last week's
Copenhagenr summit resulted m “interesting words” on opening
up the EC. But “volatility” in Community countries was prevent-
ing firm action. “They [the EC members] are not sure themselves
how to move ahead.”

Somalis kill 3 Italian soldiers

Somali gunmen killed three Italian soldiers and woumded 21 when
therfbrcedsmnalianUNpeacekeepersgndmﬂSpmahpohcem
retreat after a search lf‘%rg;dlsuhgalh weapons in Mogadishu yesterday,
Reuter reports from ishu . L i

Lieutenant Colonel Giovanni Fiantini said the gunmen pinned
down a convoy of six Italian tenks and up to 20 armoured cars
downforthreehours."l‘hegeneralpg&errthopu]lbackandho
retarn in the nest days,” said an Italian military spokesmen.

Meanwhile the Italian cabinet agreed to send almost 2,500
servicemen-toSomaliaattherequestloeUnthedNauopsa_nd
the US and a further 1,200 troops to support UN humanitarian
operations in Mozambique, writes Roberi Graham i1 Rome.

In Bonn, Germany's parliament approved deployment of 1,700
troops-toSomalia.limiwdtOprovidtnghglsuml support for other
UNpeaeekeepers.Thevoteclea:edtheﬁna]hmd!eforGermany’s
biggest deployment of - ground forces abroad since the second
world war.

Sihanouk’s Khmer Rouge dilemma

Ehmer Rouge would ive up the 20 per cent of Cambodia it
g:t'olsifretumforar%leinthenewlyelectedgovemmenn
Prince Norodom Sihanouk said yesterday, AP reports from
Phnom Penh.

But, said Prince Sihanouk, rhe_head of state, such a move
wéuldleadmCambodiabeingdemedforeignmd._ .

HemtedthattheUShadsaiditwm_ﬂdnotpm\_ndeasmsta_npe
hCambodiaiftheKhmerRougewasgwenamlemtheadmms-

tration.
Prince Sthanouk met Ehmer Rouge leaders on Thursday.

China acts to cool econonzlhy N
China yesterday confirmed the appolntment of Mr Zhu Rongjl, I
smim{?iscaprem?gr.asgnvefnﬂﬁheemhalpankmbdsger
efforts to calm its over-heating economy gnd bring order to its
chaoﬁcﬁnancialsector,ourﬂeiilngs'hﬂmporh

-Hurd plans sudden Beijing visit

ﬁgtﬁ';n:ake.a hasﬂly%nged visit to China next week but
woﬁldnotbemakinganynewpmposals:_gssg“tﬂ;[tgedxspute
sbout demioctacy in Hong: Fone Patbenrzgg been in Britaln to

Hong Kong Governor Chris tions with Beijing.

discuss ways of pushing forward negotia
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Taking the world view.

From the heginning, Airhus Industyie’s ciear vision of the world’
market with more than 108 airline custemers, including most of the major flag-carriers. The nnnsl:untly ;
and the longest range airfiner in aviation histery, can now fully meet castomers' range and capacity requirements: a so

s air transport needs has gﬁded its long-term business strategy. The resalt today is a 30% share of the civil aviatilfn
gvalving Airbus family of aireraft, which includes both the higgest twin-aisle twin
lid bage from which to extend our world view well into the future.
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NEWS: UK

This week claim, counter-
claim and hoax over the
Asil Nadir affair competed
with mounting complexity
for attention in parliament
and the press.
have been getting to grips
with the main personalities
and outstanding issucs

FT reporters

MAIL INTERCEPTION

THE BARRISTER

Lawyer denies advising Mates

- By John Mason,

MR ANTHONY Scrivener QC.
the barrister who acted for Mr
Asil Nadir, yesterday called for
an independent inquiry into
abegations of attempts to bribe
the trial judge. He also called
for the attorney-general to pub-
lish all correspondence from
himself and Mr Michael Mates
on the subject.

In his contaets with Sir
Nicholas Lyell Mr Scrivener
raised the conduct of the Serl-

Nadir’s trustee finds
undisclosed assets

By Andrew Jack

THE INTERCEPTION of Mr
Asll Nadir's mail revealed that
he illegally failed to disclose to
his trustee in bankrupicy at
least one Luxembowrg bank
account and a Mercedes car
that he owned, it emerged yes-
terday.

Mr Neil Cooper, Mr Nadir's
trustee in bankruptcy from
accountants Robzon Rhodes,
said 1last night that the
court-ratified interception
of Mr Nadir's post had
allowad him to recover saveral
thousands of pounds which
had mnot been declared

by the fugitive businessman.,

Mr Cooper said Mr Michael
Mates’s description of the
events surrounding his work
was in parts incorrect and not
the complete story.

Mr Mates bad claimed that
Mr Nadir had no access {o doc-
uments seized by the trustes,
and that his post had been
intercepted and opened.

Mr Cooper s5aid that Mr
Nadir had been allowed access
to documents and assets seized
from his home and office fol-
lowing a court order in April
this year.
He said the court granted
him power to redirect Mr

SWAPPING OF INFORMATION

Nadir's post, which had

100 years.

The action was taken
bhecause of Mr Nadir's consist-
ent refusal to co-operate fully
with his trustee and other
investigators.

In response to questions
about the concerns raised over
the treatmept of Mr Nadir, he
said: “People seem to have for-
gotten that there are so many
millons of pounds of creditors
{to Mr Nadir and Polly Peck]
that are none tgo happy.”

SFO raids based mainly'
on Exchange material

By Jimmy Bums, Andrew Jack
and John Mason

THE SERIOUS Frand Squad's
raids on the offices of Mr Asil
Nadir's companies in Septem-
ber 1990 were based on infor-
mation which the Stock
Exchange had gathered over
several years. not exclusively
from information passed to it
by the Inland Revenue.

The Stock Exchange yester-
day said it was not its policy to
comment on individual cases.
However, the information is
believed to have related to
market manipniation involving
a group of Swiss nomines com-
panies which had been under
suspicion for several years
before they were linked to Mr
Nadir,

The Stock Exchange's inter-
est in Mr Nadir's affairs sur-
faced publicly on August 17
1990. This was when the
exchange’s quotations panel
announced that it had
requested advisers to Mr
Nadir's Polly Peck Interna-
tional to explain the circum-
stances surrounding an
attempted management
buy-out of the company.

It is understood that by this
time the exchange's surveil-

lance unit - then called the
insider dealing group - had
received corroborative infor-
mation from the Inland Reva-
nue, whose own Investigative
unit had been looking at Mr
Nadir's tax affairs. Stock
Exchange officers subse-
quently met with the SFO and
the first of the raids on Mr
g:gir’s premises was anthor-

The exchange sald yesterday
that It was long-standing prac-
tice for it to pass on informa-
tion to other agencies such as
the SFO if it believed a crimi-
nal offence had been commit-
ted. “Tt is not just practice but
a statu;:g duty,” the

Mr George Staple, the direc-
tor of the SFO, said yesterday
that it had made an informal
approach to the Revenue one
month after receiving a report
from the Stock Exchange, hop-
ing that the “gateways”
allowed for the exchange of
information between authori-
ties might apply in the Nadir
case. The Revenue had rejected
the SFO approach, however. It
had explained that in this case
the passing of information
rules.wom have been against the

The Revenue stressed yester-

day that it could disclose infor-
mation gathered during its tax
investigations to third parties
only under “very, very restrie-
tive circamstances”.

Although investigators are
permitted to provide some

- details of their work to other

authorities it can be only when
there is a direct exchange of
information on the taxpayer
they are scrutinising.

The Revenue sald that it
would not even permit infor-
mation on case to be irans-
ferred to another agency in
exchange for information on
another case,

It said any exchanges of
information were “left to the
discretion of investigators to
decide what is proper™, but
that these officers were always
supervised and anyone over-
stepping the mark would be
“in real trouble”.

The restrictions on disclo-
sing confidential taz;payer
information are in the
1989 Finance Act and a series
of tax management acts. The
only statutory guidelines on
exchange of information are
with Customs and Excige and
the’ Deparlment of Social Secu-

ousFraudOfﬁeetnthehan

and rejected suggestions that
he had acted as a personal
adviser to the MP in his cam-
palgn on behalf of the fugitive
buginessman,

The bartister refused to g0
into the detafl of his correspon-
dence with Sir Nicholas Lyell,
or enlarge on his comments oo
orders prevented this.

He insisted, however, that an

THE HOAXER

A novel
forger
says SOrry
to Mellor

By GHHan Tett

THE MEDIA fuxore that has
surrounded the Asil Nadir
affair took apoiber bizarre
twist yesterday when it was
revealed that the forged letier
which Jinked the former cabl-
net ministers Mx David Mellor
and Mr Kenneth Baker to Mr
Nadir had been writien by &
novelist iving in Torguay.

. Mir Trevor Timbs, the aathor
of the letter, now faces ques-
tioning by the police.

Following a eall from Mr
Jolm Major for a fall-seale
inquiry into the “smear tac-
tics” nsed over the Nadir
affair, Mr Timbs yesterday
sent an apology to Mr Mellor
in which he said he “deeply

- regretted” the incident.

The letter, offered for sale
last week to the Sun and Daily
Mail newspapers, parported to
be from Mr Mellor to Mr
Nadir, thanking Mr Nadir for
donations made to the Conser-
vative Party.

Mr Timbs yesterday said
that he had produced the let-
fer on a compuier as a joke
while he was writing his
novel, taking the foxged letter-
head from a letter that Mr
Mellor had written to Mr
Timbs a year before.

According to Mr Timbs the
letier bad been shown to Mr
Nic Szeremeta, a former jour-
nalist friend, who had faxed it
to the newspapers in London.
Mr Szeremeta yesterday said
that he had believed the letter
to be gennine.

Mr John Darby, the solicitor
acting for Mr Timbs, cou-
firmed that Mr Timbs met

kad been offered money to
reveal his sonrces.

However, he had then told
the Son on Tuesday .that the
letter had been a fake.

“This letier was never
intended for publication. It

inqun'yhadtobeheldmtot‘?;

"Iamnotar]msinngMates
That fs ludicrouns. Mr Mates
can Iook after himself” Mr
Scrivener said. MPs often made

such requests and, provided

.knuwledgeoftheclahnsmade

by Mr Mates about the alleged

 mine Mr Nadir.

The attorneyv-general sald
ynstaﬂsymmd&uuehnphc&
ting Mr Scrivener m the

THE TAX INVESTIGATOR

alleged plot to pervert the

Probe mvole Allcock
contmumg, says Yard

© By di B

SCOTLANDYARD said yester-
day that an inquiry involving
Mr Michael Alicock, the
suspended Inland Revenue
investigator linked to the
Nadir affair, was continuing.

Scotland Yand stressed that
Mr Alleock had neither been
arrested nor charged. although
it 1s understogd that his
suspension relates to allega-
tons that he had offered for-
eign subjects. working in the
UK non-tax status in return for
bribes.

Mr Alicock was suspended
from his duties as head of the
Inland Revenue's Special Office
2 in September last year as a
result of what his solicitor Mr
Michag] Jones said earler this
week were allegations of brib-

ery.
Neither Mr Allcock nor Mr
Jones was available for com-

-ment yesterday. But in an

interview with the Finapcial
Times before publication of the
Mates correspondence Mr
Jones referred to the “wmortho-
dox methods * pursued by Mr
Allcock as part of his job.

Mr Jones explained that the
sensitivity of much of the wark
that his eclient carried out in
the course of his duties meant
that he would maintzin infor-
mal contacts with other agen-
cies including the SFO.

According to Mr Jones the
Revenue's Special Office 2 had

the task of looking into the tax * B

affairs of “rich and powerful
people”™.

It emerged yesterday that
two senior Fraud Squad detec-
tives in charge of Mr Allcock's
case are on annual leave, How-
ever Mr Jones is understood to
be preparing a statement in

responsetotheMatescune—,

spondence.

There is no suggestlon that
police inquiries into Mr All-
cock’s affairs are in any way
related to Mr Nadir, although
Mr Allcock is named in the cor-
respondence  exchanged
between Mr Mates and Sir

Nicholas Lyell, the attorney-
. general.

The correspondence includes
an alleged minuate of a meeting
on September 21 1990 purport-
edly attended by Mr Allcock
and a colleag'ue froam the
Inland Revenue in the board-
room of Vizards, Mr Nadir's

Wiichael Allcock outside his home in Calchester, Essex

solicitors at the time. The
alieged meeting took place on
the day after the SFO raid on
South Audley Management.
According to the minuie the
two officers had described the
SFO raid as a “monumental
disaster.”

YestefdayMrPeﬁerKnlsht.a
solicitor with Vizards who was
also zlleged to have been pres-

ent at the meeting, was not
available for comment.

The alleged minute referred
to ohe of the Inland Revenue
officers present at the meeting
as saying that he was
extremely concerned about the
possibility that Mr Nadir par-
ticularly would think that
leaks “had originated from the
Inland Revenue.”
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Swan Hunter wins deal
to complete frigates .

By Chris Tigha

SWAN HUNTER, the Tyneside
shipbunjlder in receivership,
will be allowed to complete
work on three Type 23 frigates,
the Ministxy of Defence and
:ﬁivers Price Waterhouse

The contract, which Swans
won over bids from other naval
shipyards, gives the company
work until November 1994 and
greatly enhances its prospects
of heing sold as a going
concern. '

minister, said it
was subject to the mainte-
nance of “satisfactory levels of
productivity”.

Joint receiver Mr Gordon
Horsfield,  who finalised the
deal with the MoD. said he was
hopeful Swans would be sold

w1th.1.n weeks. “We are

aeﬁvedxscusnonsmthseva'al

interested parties,” he said.
MrHorsﬁeIdsaldthqsewho

ties, intending to continue
shipbuilding on the Tyne.

He said he was “reasonahly
optimistic” that shiphuilding
ofi the river would be retained.

Swans went into receiver-
ship in mid-May after failing to
win a helicopter carrier order
from the gevernment. fs sur-
vival chances have hinged on
completing the outfitting of the
frigates, its only substantial
current workload

News of the agreement,
which alsp strengthens Swans'
chances of winning a £40m
Omani order for two patrol
boats, was released just before
labour leader Mr John Smith

visited the yard. He greeted
the deal as. welcome but
belated.

Mr Smith said the govern-
ment should - take positive
action to assure the Oman gov-
ernment that there was no dif-
ficulty iz providing the bonds
necessary to secure the patrol
boats order. The government
must also push Swans’ case for

intervention Amding with the
Community he

"[t’s vital we save the ship-
building potential here, not
only for industrial reasons but
for national ity reazons,”
he said. “It would be a tragedy
if it were to close and at some
time in the future we had to
order a large naval vessel from |
abroad.”

He added: “It's unthinkable
that any government could
allowthattohappen."

European
said.

Threat of post
- |disruption grows

By Diane Summers,
Labour Staff

THE THREAT of London-wide
disruption to the postal service
drew nearer yesterday as mem-
bers of the Union of Commimi-
cation Workers, the main Post

over the planped closure of
fiva sorting offices in the capi.
and the loss of 6000 jobs

the capitnl". It could zlso
hit deliveries in other parts

of the country,. he said.
No dates have yet been set
for the industrial action, which
would not involve parcel deliv-
eries or the Post Office Counl:-
ers network.
Mr Johnson said the union
was not optimistic ahout mak-
any progress af the talks
on Monday but remained “will-
ing to use any opportunity to
negotiate a satisfactory. settle-
ment without recourse to
Industrial action™.
The UCW accepts the closure
of some of the offices, but
wants guarantees that thene

ing” and added that the UCW
leadership did not have a man-
date to take action

High Court approves new grammar school

ByJohnAuﬂim

APPROVAL FOR the creat:on o!
England's first new grammar school for

in Penrith, Cumbria, will be allowed to
apply acedemic criteria when selecting

pupils from September.

However, the judge, Mr Justice
_Tucker, reprimanded the education sec-
refary, Mr John Patten, for claiming in
a press release that the plan had “the

clear backing of governois and Iocal
communities”, and refused to award

him legal costs.

The

proposal -
utory -

It had been strongly opposed loeal
counciliors, fhebea}lyof hy

ondary school in Penrith, and by the
heads of saveral local primary schools,
for Education admitted
that 1t had received 70 objections to the
55 stanrtory and 15 non-stat.
and only cne letter of support.
. ‘The judge said: “I have no doubt
if this statement had been made in
public meetings in Cumbria 1t

The

lishing the misleading press release,
wm&memdgedmbedas “a most
unfortunate document™.

Cumbria county council, eontrnﬂed
by Labour with Liberal Democrat sup-
port, had challenged Mr Patten's deci-
sion on the grounds that he did mof
take local objections into accoumt.

The judge. however, decided Mr
Patten’s decision was lawful because .
he had taken 1local opposition
account,

into

wouid have been treated as derisory.”

said it regretted pub-

at 13.

and 8o his

approval was "promdurally

Queen Elizabeth's apted to start
using academic criteria ~ which
will not involve “I11-plus” exams -

ﬂawless"

it 1s expanding to take il-year-

because
olds. Previuusly childrau .started

The move means that each year's
Ewtakemustbesi?aﬂerlnpmchcewry
A applicants, if any, ave likely to be

The legal decision provoked condem-
%ﬂon from opposition pohucmna and

' unjons. -

Minister
urgeS-two
pensmns

for a]l

ammgtoenmthat‘meh

cally everyone” has a second -

pension on top of ‘the basic

state retirement - pension

scheme, a mbmet minister
writes.

Mr John Redwood. Welsh
secremio::!rg be muorlng
most pens to
good Living standards in 30 tp
40 years’ tlme “primacily
because they have saved for
their retirement during their

New curriculum

_postponed

THE introduction of a new
Exngland an!:lr Wales

nology in

has been postponed for a year,

after a report by. the National

Currleulum Council sald it

needed ‘more -time to reduce

the overload on pupils and -

teachers.
Mr John Patten, the educa-

'| tion secretary, announced that °

the curriculum would not now

1995, for children up to the age
of 14, and September 1996 for
16 amd 16-year-oids.

He also confirmed that there
would be no statutory testing
of technology for l14-year-olds
next supmner. The tesis beld
this year were widely hoycot-
ted by teachers’ unions.

Level of student

debt rises rapidly

THE LEVEL of student debt is
rising rapidly, with four out of
five students ending this aca-

3 -demic year in the red, accord-

Jng to a survey by Barclays
bank. - -

The average undergraduate
owes £1.672, up almost 22 per
cent from the equivalent fignre
in last year's survey. This
year’s new graduates expect to
owe £1.900, compared with
£1,765 for 1992 graduates.

News At Ten plan
attacked by MPs

% | THE National Heritage Select

Committee yesterday con-
demned ITV for its proposals
o move News At Ten .fo an
ﬂy evening slot in the sched-

The committee said it
“deplored both the proposal to
reschedule News At Ten and
the evasive and wholly uncon-
vincing mamner in which rep-
resentatives of TV sought to
Jjustify that proposal

TV company cuis
another 188 jobs

ANQTHER 188 jobs are to go at
Yorkshire-Tyne Tees Televi-
sion as part of the restructur-
ing following the merger of the
The cuts, which.staff were
told of yesterday, affect group
employees in London, Leeds
and Newcastle.

One-day strike
closes dole offices
ABOUT haif of unemployment

-benefit offices were closed yes-

terday because of a ane-day

The joint action was taken
by members of the CPSA
union, which represents the
majority of typing and secrs-
tarial staff, and the NUCPS,

‘| whose members include middie

and junior managers. -

Twyford Down -
bans extended -

A HIGH COUBT judge yester-
day prolonged -injunctions
35 protesters, banning

them from interfering “with
construction of the M3 exten-
sion throngh 'l‘wyford Down
near Winchegter: -

Mr Justice Alliott said be
wag “determined to-put a stop
to violence on Twyford Down".

Docks win grant
FALMOUTH DOCKS In Corn-
wall are to receive a £752,000
European Commupity grant to
aid the first stage of a scheme
for a roll-on roll-off facﬂit!
The grant i for reclamation of
part of the harbour and
improvements to the jetties.

-.expected .
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 Talks deadl |
—— deadlocked over pr oposed limitation on many solicitors

MORE THAN two years

"the government legislatgadﬁ:;
end the barristers’ 200.year
- monopoly on advecacy in the

- higher courts, talks about the

© terms on which solicitors

- would gain wider
: -Yeeterday- d

the Lord Chancel-

lor’s advisory committee

[ rejected. the Law Society’s lat-

eet_apphc?.tion for extended

rights on the grounds

advocy

eguardsﬁ are
solici

employed in commerce ?::3.
industry, government and the

needed bhefore

Crown Prosecution Servics can
be allowed i i
o Iz the higher
The committee, chaired
Lord Griffiths, a law lord, hlg
advised Lord Mackay that
E:aoerl;e ia::lrepnp oi;bgections to solie-
rivate practice being
allowed to appear in the higher

But changes are needed to
the 1850 Courts and Legal Ser-
vices Act before lawyers work-
ing for the CPS and the Gov-
ernment Legal Service are
given wider andience rights.

The committee said th
needed to be a limit
on the amount of advocacy
work CPS lawyers were

allowed to do in the Crown
Court. The Law Society’s cur-
rent application would allow
the CPS and the GLS to do all
their higher court advocacy
in-house. The committes said
that was unacceptable.

The rejection of the society’s
application represents another
victory for the bamristers’
lobby. Since the 1990 act came
into force they have been Gght-
ing a strong rearguard action
to prevent hoth solicitors and
barristers in the CPS from hav-
ing the right to conduct Crown
Court trials.

The Bar fears that if the CPS
ig allowed to prosecute In the
Crown Court it will lose an

important training ground for
barristers, which could
thresten the viability of the
independent Bar.

The Law Soclety said yester-
day that a division between the
rights of employed solicitors
and solicttors in private prac-
tice was upacceptable and that
it would urge the Lord Chan-
cellor to accept its application
in its current form.

Mr Mark Sheldon, the soci-
ety’s president, said: “Thisis a
depressing day for the profes-
gion and the public. Unrealistic
concerns about the CPS are
evidently more important to
the committee than wider ci-
ent choice.”

‘MP’s bill
for right
of appeal
over bail

DECISIONS by magisirates to
grant bail in spite of objec-
iions by the prosecution will
be subject to appeal ander the
terms of a private member's
bill approved by the Commons
yesterday, Ivor Owen writes.

Mr David Maclean, home
office minister, envisaged that
new powery in the bail amend-
ment bill wonld be used in
Tare cases where there was a
serious public interest and
good reason to suppose that
the defendant wonld abscond.

MPs accepted amendments
made by the House of Lords
restricting the right to appeal
to the director of publie prose-
cuntions or other lawyers desig-
pated by the home secretary.

Mr Maelean said 10 per cent
of the 481,000 people granted
batl in 1991 committed further
offences hefore.returning fo
the court.

There was a hard core of
offenders, inclnding burglars
and car thieves, who did not
respect the eourts and needed
to be tanght a lesson.

Tougher law on

- porm video traders
A PRIVATE member's bill
designed to facilitate prosecu-

The video recordings bill,
already approved by the Lords,
provides for the strengthening
of the certification system

itish board

ity of the press bill, and the
right to know bill, were
among more than 50 measures
which failed to reach the stat-
ute book on the final day allo-
cated to private members’ leg-
islation,

Tandem to set up

- plant in Stirling

TANDEM COMPUTERS, the
US computer company that
makes systems for large users

departments and manufactur-
ers, is to set up a manufactur-

. ing operation for iis products
at_Stirling in Scotland. The
134.000 sq £t plant will assem-
ble and test its NonStop com-
puter

systems.
The operation will employ
100 people within two years.

Reserves rise

“The UK’s gold and foreign car-
_Temcy reserves rose an er-
lying $64m (£42.6m) last
month, a slightly smaller Tise
‘than in May, when they rose
by $78m. The overall level of
reserves rose by $168m, taking

- .yeserves at the end of Jane to

§41.9bn compared with
$41.7bn at the end of
May. .

Nationwide reports
rise in house prices

By Andirew Tayior,
Construction Comasponcdent

HOUSE PRICES rose by 1.6 per
cent in June, the largest
monthly increase for two years
and the fourth consecutive
monthly rise this year, Nation-
wide, Britain's second biggest
Ryujlding society, said yester-

Mr Brian Davis, the society's
ever, that the recovery was
“still fragile, with turnover
still only slightly above last
vear's depressed levels”.

He said: “The trend in house
prices is. clearly upwards but
increases for 1998 as a whole
can still, prudently, only be
expected to be modest.”

Prices have risen by 3.5 per
cent in the first six months of
this year according to fgures
compiled from Nationwide's
monthly mortgage sales.

The last time the society

reported a monthly increasa of
more them 1.6 per cent was in
May 1991, when prices rose by

House prices also rallied in
the first half 1991 - increases
ymrereoorded by Nationwide
in Jabuary, March, May and
June of that vear - only to fall
sharply in the second half of
the year as the recession deep-

ened.

According to Naticnwide the
average price of a house in
May 1981 was £58,908. That
compares with an average
price of £58,710 at the end of
last menth ~ a £al of almost 10
per cent over two years.

The markat is not expecting
a 1991-style collapse in prices
this year. Nometheless, there
have been signs that some of
the steam may have gone out
of the housing recovery since
Easter.

Nationwide estimated that
UE house sales had risep by

about 5 per cent during the
first five mohths of this year
but =aid that increase was
from very depressed levels Iast
year.
Halifax, Britain‘'s biggest
. building society, reported that
prices in May fell by 1.2 per
cent after allowing for seasonal
variations. Nationwide, which
does not make seasonal adjust-
ments to its figures, reported a
1 per cent rise for the same
month. .
Halifax is due to publish its
June price index op Wednes-
day. It said that figures from
both societies, “averaged out”
over the previons eight
months, would indicate a very
similar picture of flat house

prices.

Halifax forecast that in the
second half of this year prices
will show a “more consistent
pattern of small rather than
large price rises as demand for
homes increases.”

Lang accused of
gerrymandering

plans for reorgamising local
govermment in Scotland.

The accusations followed
publication by The Scotsman
of details of Scotland's new
council structure. The newspa-
per said the new system com-
prised only 28 single-tier
authorities compared with the
present two-tier system of nine
regions. three island authori-
ties amd 53 districts. .

The Scottish Office refused
to comment on the The Scots-
man’s revelations, but the 28
council structure is believed to
be either the final proposal or
a late draft and is in line with
recent hints from ministers. -

Mr Lang is expected to
announce the new structure
next week.

As expected, the new local
authority plans involve the dis-
appearance of four of the nins
regious, including Strathclyde,

Central regions which, like
Strathclyde, are all Labour
conirolled, will also disappesar.
Scotland's four citles, Edin-
burgh, Glasgow, Aberdeen and
Durdee, will each become uni-
tary authorities. A total of 25
unitary authorities will be cre-
ated, while the three island
councils will be imchanged.
" The Scottish Office has
argued that local government
needs to be reorganised to
make it simpler and more eco-
nomical. Unlike in l;.ngla.pd,
where a commisgion is taking
evidence before making pro-

posals, the Scottish Office has
drawn up its scheme following
the publication of a consulta-
tion document.

Yesterday Labour, the Lib-
eral Democrats and the Scot-
tish National party accused Mr
Lang of creating some authori-
ties with anomalously small
populaticns in order to try fo
protect existing Conservative
councils or to construct new
ones. The Tories control only
five disirict coumcils in Seot-
land and hold none of the
regions.

Labour called the leaked pro-
posals an “act of revenge by a
government which consistently
puts its own interests first”.
The Liberal Democrats called
the plans “grubby electoral
self-interest”. The SNP said:
“TThe Tories cannot win control
of Scatlang at the ballot box so
they are resorting instead to
redrawing the map.”

The new map shows Central
region being broken In two,
with Conservative-controlled
Stirling district becoming a
new single-tier cooneil and the
two Labour-controlled districts
of Clackmannan and Falkirk
being linked.

A pew council called East
Renfrewshire would be created
ajound Glasgow by extending
the boundaries of Tory-
cantrolled Eastwood district to
include the Conservative-
voting area of Barthead. Mr
Allan Stewart, the Scottish
local government minister, is
MP for Easiwood.

The Scottish Office’s propos-
als include replacing Lothian
region with z new authority in
Edinburgh, and merging
Labour-run West Lothian and
Midlothian into a single coun-
gil called the Lothians.

Call for
more local
councils
in Wales

By Raland Adburgham, Wales
and West Correspondent

THE GOVERNMENT is being
urged. by Welsh district coun-
cils to increase the number of
umitary authorities [or Wales
under its plans for local gov-
ernment reorganisation.

The Welsh Office has set out
in a white paper its intention
to have 21 new authorities in
place by April 1995, replacing
the current two-tier structure
of eight county and 37 district
councils. But the Couucil of
Weish Districts argues in its
interim response to the white
paper that the nurgber should
be increased to 27 to improve
the community basis of the
new aunthorities.

In particular, the council
points out that the single uni-
tary authority proposed for
Powys would cover a quarter
of the land mass of Wales and
be twice the area of any other
authority.

Overall, the CWD supports
the white paper. It believes a
single tier of authorities “will
dramatically increase the
understanding of local govern-
ment”. It says there has been a
full and open process of consul-
tation *“which compares
favourably with the parallel
process of the Local Govern-
ment Commission in England”.

The CWD estimates that
fewer than 1,000 conncil work-
ers’ posts will disappear under
the reorganisation, out of the
150,000 In Welsh local govern-
ment. It believes the transi-
tional costs of the reform will
be paid back in less than five

years.

“f SUPPOSE you could say it's
a bit jronic in pubhc relations
‘tetms,” an official at

_and Islands Enterprise, the,
.development hody, confessed

" #One minute we're teiling

how well our economy

" i doing, the next minute we're

. EC a.idE;a;oonet}f
-the poorest areas in Burope.”
"‘I'hl:,oﬂc council of mipisters
. Was last night to pave
, the way for the Highlands and
. with Mexsel pro
1o be ted Objective 3
tus ofgfdaignibi.lity for BC struc-

-'Sﬂry “as Corsica, parts of

- Greace, Spain, ’ -
.. & Haly and Northern Ireland.
- . -Visitors to the Highlands

~whosit in traffic jams in Inver-
- ness, one of the fastest growing

Two regions join EC’s

towns in Scotland, or see the
trim, double-glazed croft
houses along the west coast,

will wonder whether the High- .

lands merit this category.

The population of the High-
lands, in decline for more then
150 years, is growing
partly .because people have
moved in from England and
other parts of Scotland,
attracted by the quality of life

eral parts
the Shetland and Orkne

iclands, Caithness and the
Tverness area, do not qualily
for UK asmsmmr hem-

selves,” said HIE, explaining

the area, home for 370,000
;’gple, ghould receive £250m a
year from Brussels over the
pext six years, compared with

the annual £73m it obtained
from the European regional
development fund between
1988 and 1991. .

The figures, preparaiion of
which imvolved “some clever
manipulation”, according to a
consultant involved in the pro-
cess, show that gross domestic
product per head in the High-
iands was just over 75 per cent
of the EC average, the thresh-
old for Objective 1 status,

Away from the more prosper-
ous areas are places such as
the Western Isles, wl!ere the
population is stil falling and
morale is Jow. The Moray Firth
area is suffering because of the
rundown of two big of plat-
form construction yards.

In Caithness the Dounreay
puclear plant is shedding jobs
as it heads towards shutdown.
Unemployment it the High-

poorest

lands hes increased by 2 per-
centage points in the past year
to reach 10.8 per cent last
March.

The new EC cash wonld be
spent on iransport facilities,
factories and training.

As for Merseyside, which
could gain £1bn over six years,
its GDP per head was 79 per
cent of the EC average for
198890, but was falling at a
rate of 2 parcentage poinis a
year, and was already at 77 per
cent at the beginning of 1951
One in four men is jobless.

Projects are expected to
incinde an extension of Waver-
tree Technology Park and a
spirr from the MG7 and M&2 to
Speke, near Liverpool Airpert

James Buxton
Ian Hamilton Fazey

NEWS: UK

The former Battersea power station, with its
inside guited, stands forlorn awaiting the next
in its redevelopment.

The Hwang family, Hong Kong property
developers, earlier this year acquired an option
to bid for the power staiion from banks which
had previously financed an ill-fated attempt by
Mr John Broome, the property developer and

theme-park owner, to develop the 31-acre site.

The site on the Thames in London was collat-
eral for 2 debt thought to total more than
£100m, including interest and penalty fees.

The deal hus left the Hwang family studying
options for acquiring the site frum its owner,
Battersea Leisure, whose plans to transform
the site ran into financial difficuicies.

NHS to
employ
outside
expertise

By Alan Pike,
Soclal Affairs Correspondent

THE PRIVATE sector is to be
invited to help the National
Health Service develop the role
of purchasing authorities
under ths government’s health
reforins.

Dr Brian Mawhinney, health
ninister, said yesterday that
he wanted all health authori-
ties to have managers with
substantial purchasing expert-
enee on their siaffs within two
years. L

Commercial organisations
will be asked to share their
experience of purchasing at
health service conferences and
meatings. Health aunthorities
will be expected to recruit pur-
chasing staff from the private
sactor.

Under the purchaser-
provider split of the health ser-
vice reforms the management
of hospitals has been separated
from the pirchasing functions
of diswrict health authorities,
family health service authorl-
ties and GP fundholders.

Until now most attention has
been gZiven to developing the
provider side of the restruc-
tured NHS - by next April 85
per cent of hospitals will be
locally-imanaged trusts. The
governmept will how concen-
frate on the purchasers.

Dr Mawhinney will take a
personal role in the recruit-
ment eof part-time non-
executive members of health
authority boards when vacan-
cius arise, to ensure that candi-
dates are chosen who can con-
tribute  to  strengthening
purchasing arrangements.

it is the purchasing function
that will eventually determine
the extent to which the
conmact-based reforms change
the NHS. Until now most con-
wacts have been based on pat-
ferns that existed before the
reforms came into effect. But
purchasing authorities are
being encouraged to examine
huw they spend their
resoulces. This will lead to
themn shifting contracts to hos-
pitals offering better value,
and reconsidering spending
prioricies.

During Norman Lamont’s term as Chancellor of the Exchequer ohe of his
closest treasury advisors was Bill Roblnson.

Each Tuesday, for the nexi eight weeks, the Financial Times will pubiish
a serles of wide-ranging and authorliative articles by Bill Robinson.

They will be essential reading for anyone with an interest in ihe economy.

FT. Because business is never black aid white-
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BEING A WORLD leader may, at
times, be 2 hazardous and taxing
business but it also has its com-
able only to the top seven devel-
oped couniry premiers, I3 the
right to attend the annual meeting
of leaders of the group of seven
indusirialised couniries. For G7
summits, while often un-produc-
tive ip terms of tangikle decisions
reached, aze never short on pomp
and circumsiance. _Next week's
gathering in Tokyo is unlikely to
be an exception — on either score.

Yet G7 summits cannot be
ignored. For the richest seven
countries together account for
about half the world's income and
purchase nearly half of developing
country exparts. The policy deci-
sions they may or may not make,
either individually or coliectively,
will hﬂ: a profound inﬂtgeence on
econy prospects of coum-
tries bayond theit shores. So the
ﬁ of world is right to pay atten-

G7 economic growth affects
most things. it determines the vol-
ume of trade these seven courttries
conduct with the rest of the devel-
oped and developing world and it
influences the commodity prices
at which much of this trade
occurs. it also determines the
extent to which populations will
tolerate trade flows, or whether
they will embrace protectionism.

On growth, the outlock remains
bieak, as the Organisation for Eco-
nomic Co-operation and Develop-
ment pointed put in its latest half-
yearly report. The OECD expects
G7 output to grow by a meagre 1.3
per cent this year, down from 1.6
per cent in 1992, G7 import growth
iy expected to slow o 3.3 per cent
from 5.1 per cent last year.

Downside risks

Next year should he better, at
least according to the OECD's sta~
tistics. G7 growth is expected to
accelerate to 2.8 per cent. But the
authors of the OECD report are
sceptical, not surprisingly after
three years of predicting recov-
eries which have failed to materi-

alise. “A general pick-up of activ
ity across the OECD area is stll

bearing on the proceedings at next
week's summit

First, those G7 countries which
have been able substantially to
cut interest rates — notably the US
and Japan - remain dogged by
heavy debts and confi-
dence and may not deliver growth
next year of 3 per cent or more
upon which the OECD forecast
depends.

The Japanese economy, despite
feeling the stimulus of a substan-
tial easing of fiscal policy, a royal
wedding and now a G7 summit,
shows no sign of taking-off. Meat-

|Still waiting at
the G7 table

while, yesterday's news from the
US that manufacturing employ-
ment fell by 53,000 Jast month, and
that total employment rose by
only 13,000 against expectations of
a rise of 139,000, confirms recent
mdmlhonsthattheUStecnveryis
faltering again.
Pressnreformuher.lapanesa
mterestratecntswﬂloerminlybe
part of the American
more growth
but for the US the evidence does
not suggest that low interest rates
are enough.

Interest rates
The second, and more serious,
risk is that continental Europe
will not even have the chance to
discover wheither low Intersst
rates will do the trick for them.
For, as the OECD points out,
European interest rates remain
much higher than warranted by
domestic economic conditions.
This weel’s half point cut in the
Germam interest rate floor allowed
Europe a little room for manoceu-
vre, which the increasingly daring
Banque de France immediately
gobbled up by again pushing its
interveniion rate helow the Bund-
eshank’s discount rate. Yet central
bank rivalry aside, neither can
claim to he- dd‘ending anything
vuiner-

What the G7 and the world des-
perately need is ejther a decisive
German rate cut of at Ieast two
percentage points or a political

deal to release Burope's economies
from Bundesbank control, There
is no sign of either.

The third OECD concern: is that
the beneficial effects on long-term
interest rates of fiscal consolids-
tion in the US, Germany, UK and
Italy may be offset by the
shori-term effects on demand.
This seems esoteric given the gen-
erally paliry scale of these fiscal
measures. The more important
risk is that the cuts in structural
budget deficits will come too
slowly,i[atall.leavmglonghem
interest rates painfully

high and
thus cancelling out the beneficial
effects of aid from the GT to the
gelopmg world over the next

years,

But the OECD's final concern is
probably the most serious: that US
and European fretiing about
Japan's trade swrplus, combined
with slow or no growth, will
finally abert the Uruguay round of
trade talks and usher in an era of
nrotectionism from which every-
one, but particularly the develap-
ing world, will lose. If they take
steps to avoid this prospect, the
G7 leaders can be indulged in
their sake drinking and noodle
shurping. If they do not, then it
will be at Tokyo that the G7 fajled
the world.

lobbying for |
Arfendly G7 policies,

1t the usual cliches could
apply to Bill Clinton’s
raxd on Tokyo next week
with the intent of

breathing a litile life
into the 19th summit of the Gromp

istolead.”heannuunwdvmhlm-
fect conviction. “1 think it is diffi-
cult to do this when you've got
problems of your own, bat there's 2
tidal wave of global change guing
on.

ocut of this problem we're in. But
wmﬁmcmm
D
"Ifmthmgelseifwemnmeeto
take an expansive view of our
future and to take account of our

back by other G7 reservations
hefore being presented to Mr Yelt-
8in on Friday. Bospia remains a
source of deep divislon and heart-

approach to bilateral frictions.
Another debacle like last year's
summit in Munich could, perhaps

G7 process as currenily practised.
SHJl.a.stheoornwjolnedomgthe

routids in Washington goes, “at

least Bili Clinton is going to be the

Canadian prime minister, and it dis-

But greater expectations sfill
attach to him in Tokyo than to the
tired or weak veterans, Messrs Mit-
terrand, Kohl and Major. As Bob
Hormats, the first US “sherpa® put
week, summits are all about

President Clinton outlines his views on

trade, world

growth, unemployment and

the US budget deficit to Jurek Martin

Getting to know

all ab____ogt you

“the US will to lead”, and mever

move than this one.

At 1045 yesterday morning, in the . © 1" )

Oval Office, Mr Clinton seemed
unfazed by all this. He was, nato-
rally, mmning on CHntor: Standard
warme_danmulferhl’:;iivhg;hemm
Up ear, a
conference on US military base clo-

sures at home and oversezs. Earler -

aisee
:
:
g

problem, he said dism:smvely,
that “we’re hung up on getﬂng
every little word right in the com-

munigus®,

‘Policy "wonk"thathemkmwu
tobe,heexpressedg&mnneenthum
asm for getting stuck into the
micro-economic and structural
problems gffficting all nations, espe-

cially over unemployment, citing’

both Japan's and France’s current
but different difficuliies in creating
new jobs. He wanted all this to be
studied “informally” in Tokyo and
“thoroughly” thereafter. “There
should be enough time for serious
discussion among the leaders with-
autalotofbumaua-aﬁcmlesand
regulations.™

Though he was far tdo. diplomatic
1o say so in the m of a senfor
Japanesej who had flown
in from Tokyo for the occasion,

BﬂlClinmmWehavethemeamtoh-enkoutofthispmblmwa’mm' _
ul:hermemhersofh:sadmimm'a- trarytothe allegations oer
Edouard

tmn. remembering Munich, have
saif openly that there ghonld be a
minimum of photo opportunities
and a2 maximum of talk. Mr Clinton
did, however, express interest, his
Secret Service permitiing, in sneak-
ing off for a quiet meal in some
modest Japanese restaurant.

That other capital of gastronomy,
France, has profoundly irritated the
TS this week on the frade front
Pressed on this, Mr Clinfon drew
some carefal and dipjomatic distine-
tions. “If the TS was wrong in fact”
on the steel-dumying case this was
a proper subject for discussion. But
there was no question that US law
was “clearly Catt-consistent”, con-

down".
“If France wants to

his view - that the current turmoil

Balladur, the prime minis- -
tm-.Gattmlea,henoted,"saythat
every country — including France -
can act in its own imterest if the
mta-nahona.ltmdmgsystembrenka

propose stron-
ger muitilateral [enforcement]
mechanisms than in the -Gatt, 1
would be happy to consider them.”
Mr QClinton was also emollient
towards Japan, at least in the gen-
eral sense. Ho viewed - and he’
hoped the Japemese people shared

mJapanasepohhcsshouldbeseen'
“with excitement and interest, not
with tenuons concern. It is a posi-

thmgforagraatdmacy
Hevenﬂnedmspeculahmasto
whnwmﬂdemergenmontonof
thg'rokyopohﬂcalhﬂaﬂ. “Was .
that it posed no threat to

ties with the US. “In many, many

ways, it is our most significant
bilateral re]atmnshipandﬂmkeyh
what happens ﬂlﬁ

-Asia”

sured ahout

Disagreements over. Bosnia, Mr

Clinton said, had indeed beem a
Germany '

Similar confidence was applied to
another grand project which,
though not on the G7 agenda, foumd
tself In renewed trouble this week,
the North American Free Trade

might even be able to address spe-
cific environmental concerns within
the next fow months.
Without Nafta, "]tlsnnteasym
articulate the jobs argument”, malk-
mgattacksmitbythelikesofnoss
Perot “superficially” appealing. But
he had no doubt that the economic

- benefits to both the US and Mexico

wauld soon hecome apparent and it
would pass Congress, even though
heconoededthatintheﬂonse,but
not the Senate, “the voters are not

mtpassingNaﬂa it mesns more
" Hlegal hrimigration, fewer jobs-hare,
andamuchmomMexlmnemn
As he warmed to his task
throughout the interview, you cowld
see why Mr Clinton often rums late.’
Each- question received careful’
a - i -

he normally unflappable

senior ITV executive, Mr

Andrew Quinn, allowed

himself just one pointed
comment as he walked the
central lobby at Westminster on
Thursday.

“I wonder if any of them have
ever been in business?™ he asked of
the MPs on the national heritage
select committee who had just
given him a grilling.

The session had been called to
consider the ITV companies’ view
on the future of the BBC. At the
last moment it was transformed
into a prolonged and occasionally
bad-tempered inferrogation of ITV
executives on how they could dare
conslder moving a British institu-
tion — News at Ten — fo an early
evening slot.

Emotion had already been height-
ened by the unprecedented inter-
venton of both Mr John Major, the
prime minfster, and Mr John Smith,
Labour leader, who made it clear
they opposed such a move.

But the performance that

Some MPs seemed
unaware that the
1990 Broad
Act reduced ITV’s
public service
commitments

e
unfolded in Committes Room 15
was Still extrasrdinary. The ITV
executlves wanted to talk about the
business, market and competition

The MPs on the committes - a
majority of them Conservative -
wauated to talk about puble service
brogdeasting obligations, If News at
Ten perishad, the publc wonld no
tonger see live votes In the House of
Commiong, and would have to wait
untdl 11pm for late storles
ﬁonui;hg US or the evening foothall

“Margarst Thatchar told us not to
talk to her about puhlic servies
ing. We were all teld to

become market people,” said Mr

Association, the

tion of the ITV network. Dn'I'hws-
day he was still rubbing eyes In
disbelief at what he saw as the lack
of knowledge of some of the MPs,
whoseemedunawarethatfhemsn

Greg Dyke, chairman of the ITV
umbrella orgamisa

prarliamentwanhedNewsatm
to stay put, why did it not say so,
Mr Dyke agked, The act simply
stated that ITV should run high-
quality news “In prime time",
defiped as between 6.30pm and
10.30pm. The ITV executives were
repeatedly questioned by the com-
mittee about why they should be
trying to make such an apparently
radical change just six months into
their new 10-year franchises.

“Whenyuusbarthsingmarket'

share, you do about it.
You don’t wait for five yoars,” said
Mr Quinn.

ITV makes 70 per cent of its
annual £1.6bn revenues in prime
time, so there was a commercial
mpemﬂvetowinevaryﬂmeslotin

the ratings to maximise revenues,-

he argued.
The ferocity of the debate over
News at Ten has meant a busy and
uncomiortable week for some of the
movers and shakers of ITV. Mr
Michael Green, chairman of Carlton
Television, the London weekday
enmpanyandalsochalrma.noﬂ'm
wasgiﬂngpnvateassumncesthat
movmgNewsatTenhaﬂnntbaen
his idea, although Carlton Televi-
sion executives had clearly sup-
ported the t.

statesmanlike comment on Wedtes-
da!r, saying: "It i8 clearly right for
the television companies to take
time to allow for a measured consid
eration of the izsues.”

Mr Leglle Hill, chaprman of Cene
tral Television, the second-largest
ITV company, said of the News at
Tan debacle: *We have handled the
whole thing very badly. This has
obviously hurt ITV.” Mr Hill has

conslstently argued that there -
should be

thnmnslarguttakinseaehothar
ovar should ba relaxed.

The fear is th,at 88 Mr Poter
Brooke, thenaﬂonalheﬂtacesec-

MEN IN THE NEWS: The ITV Bosses

Bongs ot Big Ben
sound the alarm

- Raymond Snoddy on Flasco at Ten

Tandnghualness.(leﬂhﬂcht)mrrykolﬂnson.hslhmll lﬁchaanreenaudSerhristollherBlnnd <

Tetary, pointed out, hostility in par-
liament to the notion of moving
News at Tan could easily spill aver
into opposition to relaxing the take-
over ryles.

Another leading ITV boss, Sir
Christopher Bland, chairman of
London Weekend Telovision, wrote
rather plaintlvely to the Daily Tele-
graph, pointing out that the British
attachment to anclent regiments,
schooly clubs and hospitals was leg-

endary. “But to a time?™ he
Inqu!red.Bythemldd:vo’;;hnmk

was up any
hopathate.hansingthetlmsufthe
evening news could bs comsidered
rationally - at least umtil the dust
had settied.

commerclal policy declsions when

Thjs:sjustthefirst

copspiracy,
beuamthatamﬁmﬁsaﬂqnofths

" Capel, thestbckhmlm. "It will
- terminally bad pews

of the companies, thare will be calls -

What has been highlighted is the
unresolved contradictions and con-
flicts in the 1990 Broadeasting Act
betweencummerciahsmandpubhc
service broadcasting obligations.

skirmisk. The

Althoughmlsshﬂndmghlgh
mthemhngs with an 8 to 10 per
cent lead over the BBC, the 15

advertisers
channelssuchasChannelll,GMTV
the breakfast station and satellite -
television first, before going on to

certainly by
'htecouldbeinmostﬂthnes

Further uncertainty for ITV
appeared this week when Granada

negotiate with the ITV companies.

| 8-10 per

hands on some of those
channels. aueordins to ' Mr Guy
analystat.ramg: -

While ITV has an
cent rath
lead over the BBC,
the 15 regional -
companies face some. -
potent threats

Europe, equally wastobemas-'
UScanmﬂtmm
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Britain's bosses. Lady
H :Ifd the ex-boss of
louse, Lady Reid, wi
among those who recen .
dened témselves to the o abur

-and spoke up about the loneliness of

atycom'swil;e_
Recent research by the Industri

Soclety shows thatBriﬁshmmge:;
wark an average of 55 hours a week,
in biatant disregard of their

40 hours. A Mori poll last year of 200
directors showed that nearly half
sta:tedworkbeforeaam,andaqmr.
ter were still working after 6.30pm.
About two-thirds worked at least one
weekend in four, and more than half

found that couid not I
aa & they not take their

These habits of macho management
are  becoming increasingly
enf One reason is the reces-

sion: those who feel their jobs are at
risk- are spending more Hme in the
office. The second reason is the “de-
layering” of organisations: the
removal of many layers of managers
has left those remaining with more to
do.Asugveyeamedoutlastyearfor
the Institute of Managemant foumd
that most middie managers had taken
on new tasks, and had little chuice
bt fo work longer and harder as a
result. A manager at TBM admitied
this week that, as the company moved
to rid fiself of thousands of people,

!

Lo FINANCIAL
ok TIMES WEEK.END JULY 3/TULY 4 1993

7

Lucy Kellaway examines the toll taken by heavy workloads

professor at London Business Schiool,

- says: “We have half the number of

managers as before, paid twice as
muck and expected to be three

times as productive. It leads to
stress.™

According to Zelda West-Meades of
Ralate Guidance, overwork
is a common cause of mamiage fail-
are. “There Iy a lot of arguing at the
end of the dzy when ths man gets
home. He feels very stressed and has
little left to give, and is often too tired
tc make love.”

The problem has been made worse
by the fact that some two-thirds of
British managers now have a working
wife. “In the old model, the woman
was at home providing solace and
support. Now woren are telling men
to share thelr domestic responsibili-
ties,” says Cary Cooper, professar of

organisational psychology at Univer-
sity of Manchester Institate of Science
and Technology.

So how much work is too much?
Cooper says that few people can sus-
fain more than a 40-something-hour
week. “It is lunacy consistently to
work a 50-hotr week. These managers
are just burning out.”

ome managers, rather than
burn out, get out. Last month
Brian McGowan decided that
bhe had had enough of heing
chief executive at Williams Holdings,
and now the 48-year-old is waiting for
fish to bite on the river Test. But not
everyone is so lucky: MeGowan
retired, having amassed enough
mopey to cottemplate a kife of leisure;
for most mansgers there seems little
alternative to the hard grind.

How can excessive working hours
be changed? The question is seen as
increasingly important, not just in
terms of saving the hearts, livers and
marriages of male managers. Long
hours discriminate against women
managers, whose ic duties may
plr:cv;ntmemﬁ-omwk:lngroundthe
[

“Men tend to get promoted because
they spend longer in the office,” says
Roger Young, of the
Institute of Management. “What we
all want is more Hexibility in terms of
the working week, and when we pet it
we will see more women in manage-
ment.”

Prof Handy argues that one solution
would be to put people in control of
their own time. “Instead of buying
people’s time and ordering them how
to use it, companies should put people

m Micho managers under fire

into groups and set goals for what
they should deliver,” he argties. Even
this migit not be the answer fo Iong
hours. He admits that people may be
their own worst employers, driving
themselves a3 hard as any corpora-
tion.

Ansther answer lies in better nse of
time. According to the Industrial Soci-
ety, British manapers waste more
than 20 per cent of their time in meet-
ings that need not be held, and shuf-
fling paper. They also fly off on busi-
ness irips, without any clear idea
about what they are trying to achieve.

Above all, the problem of overwork
will not be solved umtil company atti-
tudes change. Prof Handy maintains
that corporate fashions are led by
elites, so that people at the top need
to change their ways first. Until
recenfly most of the big corporate
successes have been workaholics and
proud to admit it.

ut there are glimmers of
change. Sir John Collins,
chiel execittive of Shell UK,
attacks the idea that work-
ing long hours necessarily means
doing the job well “The quality of the
time is much more important tham
the quantity. I would much rather
see g manager who had visited one
offshore platform and had ax impact
there, than someone who had
helicoptered round 10 in a day,” he

. Says.
Sir John ridicules the culture

whereby people go home, leaving
their jackete on the chair to make it
look as if they are siill there. While
others may breg about how hard they
work, his boast is that he never works
weekends.

Government ministers such as Burt
may attack the workaholic culture,
yet they themselves score higher than
most as absentee parents and sponses.
MPs work long and unsociable hours
with frequent midnight sittings of
ﬁﬁament: ministers work harder

Lord Young describes his hectic day
as chairman of Cable and Wireless as
leisurely compared with, his time run-
ning the Department of Trade and
Industry. He, like a small number of
successful, mostly male, managers,
seems to thrive on the long working
days, the papers to read at night, the
business dinners and the permanent
jetlag.ButasConperpointsuut,thf&e

who have fallen, wounded, by the
wayside.

t’s July and the leaders of
the most powerful indus-
trizl nations are packing
their bags for one of the
fixtures of the summer calen-
dar: the Group of Seven eco-
nomic summit which starts in

sion, unemployment heading
towards 36m in the industria-
lised world, and protectionist
bressures growing by the day,
a vigitor from another planet
might suppose that next
week's three-day gathering of
leaders from the US, Japan,
Germany, France, Britain, italy

sorry bunch. The host, Mr
Kiichi Miyazawa, 18 a lame
duck who lost a no confidence
vote last month and faces a
general election on July 18. All
his fellow summiteers are pre-
occupied with problems at
home, and are umpopular.
The same is broadly frue

MrBoﬁsYe;ﬂtsin, th?;hl:m
president, who joins saven
after the G7 conference ends
on Priday, except that he
would no doubt happily trade
his domestic problems for all
those faced by tus G7 col-
ﬁgﬂe&.ﬂnrarespmhlghm

The Japanese government
will spend an estimated $8m to
$10m on the summit and is tak-
ing it very seriously, since the
G7 is the only multinational
grouping in which Japan's
leader can shine. Yet its deber-
mination to make a good show-

The Insignificant Seven

Peter Norman on wh

raises the following

ing

" uestions:

mission vice-presidents and the
prime minister of Belglum,
which holds the EC's rotating
presidency. Mr Yelisin joins on
a “GT7 plus one” basis to make
clear that Russia is separate
from the main group.

This year, there is one nota-
ble absentee, Mr Edonard Bal-
ladur, the French prime minis-
ter, who has probably realised
that ha has nothing to lose and
perhaps much fo gain by

ing clear of the event. Mr
Jacques Delors, the Commis-
gion president, will be ahsent
because of iflness. .

The summiteers will be sup-

ported by small armies of offi-
cials and the talks will atiract
about 4,250 reporters omt of a
total cast of 11,400 media folk.
Why do they bother?
Largely habit. This year's sum-
mit will be the 19th since the
former French president,
Valery Giscard d’Estaing,
decided to invite the leaders of
the US, West Germany, Japan
and Britain for a “fireside
chat™ in the chatean of Ram-
poudllet in 1976 to discuss eco-
anomic problems following the
first oil price shock. i

Since then, the summits
have ballooned to include polit-
jcal and foreign issues which
form the subject of a political

Getting to know you: Canada’s Kim Campbell (left)

at to expect from the G7 s

and Italy's

Carlo Azeglio Ciampi are among the first-time summiteers

declaration, issued on the pen-
ultimate day of the talks, The
economic discussions are the
basis of a communigué issned
at the meeting’s end Summiis
are also grandiose media

although leaders now

events,
reafise that there are not many
votes in televised comspicuons
There will be a strong “get to
Imow you” flavour ahout this
meeting. It is President Biil
Clinton's first G7 summit,
while the Italian and Canadism
prime ministers have assumed
power since his maunguration.
France's veteran Socialist pres-
ident, Francois Mitterrand, will

head a delegation from the cen-
ire-right government that took
office in March.
What's on the agenda?
world growth {or the lack of it)
and unemployment; tirade,
focusing on the stalled Uru-
guay Round of liberalisation
talks, and help for Russia.
The political discussions will
focus on regional conflicts
stuch as Bosnia and Cambodia,
the mp;gﬁferaﬁnn of !_mnlg
weapons strengthening
role of the Unfted Nations. The
latter two issues concern

Japan, which is fearful of
North Eerea developing

ummit in Tokyo

nuclear weapons and wants a
permaneni seat on the UN
Security Council

What can we expect?

Few concrete decisions. In
time-honoured fashion, the
summit has been preceded by a
downgrading of expectations.
Following & US initiative, the
G7 is trying to reach agree-
ment in Tokyo on an extensive
tariff-cutting package to give
new impetus to the Urugnay
Round talks. But progress on
“market access” has been slow
in preparatory “Quad” talks
(involving the US, EC, Japan
and Canada) and hopes are
dwindling of a breakthrough
when Quad negotiators mest in

on Tuesday.

The G7 leaders hope to build
on the support package agreed
by their foreign and finance
ministers with the Russians in
April. The summit has been
preceded by some useful prog-
ress: this week the Inferna-
tional Monetary Fund
approved a 31.5bn loan for Rus-
sia from a new “systemic
transformation facility”. The
G7 will probably back a fund to
assist Russian privatisation,
which the US says could total
32bn. Mr Yeltsin can expect
strong political backing,
reflecting a G7 wish to involve
Russia more closely in manag-
ing the problems of the post-
cold war world.

But the US's trading part-
ners have rejected as impracti-
cal a US plan to set 2 common
3 per cent growth target for the

G7 countries. Germany’s inter-
est rate cots this week will
mitigate but not terminate crit-
icism of the Bundesbank's
tight monetary policy. Japan
will come under pressure, from
the US in particular, to expand
its economy and open its mar-
kets to reduce its huge trade
surplus. But despite Mr Miya-
zawa's recent parliamentary
defeat, Japan's government
has so far been resolute in
resisting whbat it consider
pressure for “managed trade”

no more to boost its economy
beyond the fiscal stimulus
packages of last August and
April this vear.

Have summits ;ver achieved

anything
Rarely. The law of diminishing
returns has been been operat-
ing with a vengeance as sum-
mit after summit has vainly
tried to give the Uruguay
Round a “push”. The 1888
Toronte summit agreed to ease
the debt burden of the poorest
developing countries. The first
and last big summit agreemsnt
was in 1978 in Bonn when a
co-ordinated growth package
was agreed. It failed soon after-
Does it matter if Tokyo fafls?
It is doubtfil whether the Uru-
guay Round could survive a
total failure to make progress
in next week’s talks. If the
summit ends in recrimination,
some G7 leaders will call for a
radical pruning or even am end
to this annual ritual.
Defenders of G7 summitry
have always argued that the
talks, though often inconclu-
give, have kept protectionism
at bay. If Tokyo lives up to the
worst expectations, they will
not even be able to say that

The summer of "93 is shaping
up as a big hit for Hollywood,
writes Martin Dickson

Monster
movies

weekend if they

indalge in bouts of
self-admiration even greater
than normal.

This week has brought evi-
dence that the snmmer of 1993
could be shaping up as a good
one for the U8 film indusiry,
despile early flops which had
some critics writing it off a5 8
“sanmmer of stinkers™. :

The biggest hit seems cer-
tain to be Jurassic Park,
directed by Steven Spielberg,
of Jaws and ET fame. It has
been Dbreaking indusity
records sinee it opened.

As every human susceptible
to the Hollywood publicity
machine must now know, it is
a tale of dinosaurs brought
back from extinction, which
proceed to Tun amok in & trop-
ical theme park. The stars of
the film are the extraordi-
narily Life-ike repiiles, created
by computer graphics, which
provide viewers with an
entirely new dimension in cin-
ematic texror.

But the past 10 days have
also seen the release to big
andiences (but mixed reviews)
of two more movies with sub-
stantial hit potential: Sleepless
in Seatile, a romantic comedy
festuring Tom Hanks and Meg
Ryan; and The Firm starring
Tom Cruise, a thriller about a
crooked law firm hased on the
best-seller by John Grisham,

argive the inhabitants
of Beverly Hills this

the record of 10 days sel by
Batman in 1989.

Industry observers reckon
the fitm conld challenge Spiel-
berg’s own record for the best-
selling movie of all-time, set
by ET, which grossed $399m in
the US between 1983 and 1985.
However, allowing for ticket
price mflation, Jurassic Park
would need to top $650m genu-
inely to beat ET, and that
seems unlikely.

Jurassic Park certainly
needs to be a monster hit, for
Universal reputedly invested
well over $100m in making
and tken heavily marketing
the movie, with an estimated
$25m spent on creating the
dinosaurs alone.

Columbia, part of Japan’s
Sony group, is thonght to have
poured about $100m into the
early summer’s other hungely
promioted film, Last Action
Hero, siarring Aroold
Schwarzenegger, the lantern-
jawed muscle man who habitu-
ally terminates villains with
exireme violence in block-
buster aection movies.
Schwarzenegger received an
ap-front free of $15m.

However, the film has not
been a great hit. Observers
reckon it may gross only $50m
to $60m in the US and will
bave fo rely on overseas sales
to recoup its costs.

Dalike a traditional action
movie, Last Action Hero alms
for a degree of sophistication,

The summer season is one of gets confused and falls
the two the between all
most important sorts of siools.
timea; otl;l ttl;sg The upturn will & colnta.lnsla
Tovie mdustry, NOT Necessarily put i the fim
_thieh 1;eleases the industry in  and nnmebrou.:
its most popu- . gags abou
lar films now better financial claislc movies,

or at Christ- health, because of

including a

mas, when peo- walk-on role
ple tend to the large number for Sir
have wore lei- of new films Ian McEellen,
sure. The three playing the fig-
and a half ure of Death
mopths of summer generate from Ingmar Bergman's Sev-
about 40 per cent of annnal US enth Seal, let leose in pres-
box office revenues. ent-day Manhattan,

8o far this summer US ticket But Sony, Matsashita’s long-

sales are up 7 per cent on
1992, according to Mr John
Erier, president of Exhibitor
Relations, a film industry con-
sultancy, who reckons that a
host of films only now being
released will provide a “see-
ond wave” of momenium,

“I's going to be a big sum-
mer,” he says, “probably a
record breaker, passing 1989."
That summer was the indns-
iry's best, with US box office
receipts soaring well over
$2bn, thanks to such movies as
Batman, Lethal Weapon 2,
Honey I Shrunk the Kids, and
When Harry Met Sally.

If the predictions are right,
there will be a much-needed
psychological boost to an
Industry which has seen the
volame of US Hcket sales edge
down in each of the past three
calendar years, and is suffer-
ing fram z decline in the num-
bers of 13- to 25-year-old
Americans — iraditionally the
most, avid mavie-goers.

However, the upimrn will
not pui the indus-
iry in better financial health.
For the number of films being
released this summer is
wnusnally large — about 60, up
by a third from last year,
which far outsirips any likely
improvement in revenues.

One of the biggest winners
amoug the top Hollywood sin-
dios appears to be Universal,
part of the MCA entertamment
group, which is in turn owned
by the Japanese electronics
company, Matsushita. Univer-
sal {5 behind Jurassic Park,
which smashed through $100m
in box office receipts jnst nine
days after its release, beating

time rival, has other potential
winners in iis band - and it
needs them badly, since its US
enterfainment industry profits
are now playing a big role in
offsetting the poor state of the
Japanese elecironics market,

s Tri-Star studio is respon-
sible for Sleepless in Seatile,
which was directed by Nora
Ephron, author of the 1989 hit
When Sally Met Harry. And
later this month Columbia will
release a new Clint Easiwood
film, In the Line of Fire, which
deals with an attempt to assas-
sinate the US president.

Perhaps more than any
other big studio, Paramounat
needs 2 string of hiis to bol-
ster the lacklustre profits
record of its parent, Para-
mount Commnunications. It
haid a strong performer earlier
this year with Indecent Pro-
posal, featuring Robert Red-
ford, but then stumbled at the
start of the summer with
Sliver, stairting Sharon Sione,
Hollywood's latest sex symbol.
Critics panned the film.

Now, however, it may have a
blockbuster on its hands with
The Firm, which grossed
$7.2m on its ffrst night.

Neither Walt Disney nor
Warner Brothers, part of the
Time Warner media empire,
seems to have anything as
strong, though DPisney's
What’s Love Got To Do With It
~ a biography of rock star
Tina Tarner - is playing well,
compensating for the compa-
ny's flop with the comedy
Super Mario Brothers.

But while the summer is
yonug, dinosaurs seem set to
role the film world.

Contracting-out plan is
asking too much

From Barry A Reamsbatiom.
Sfr, The fact that the minis-
m.m-mamﬁﬁm,m
Waldegrave, ves -
sort out the dire mess hlsi:o:
{racting-out programme
demionstrates just how out of

resources to carry out contract-
ing out on the scale set by Mr

central gov
has resulted in contractors put-
ting in two bids for each con-
tract on a Tupe and a non-
Tipe bt O T
reveals that for every
departments
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Inquiry needed into pensions policy

From M Mike Brown.

Sir, Your ediiégﬂal.a‘gwond
best pansions” {Jizne 30), was
aceurate in reporting that the
National Association of Pen-
gion Funds is campaigning for
a fimdemental national debate
on meeting the necome needs
of the elderly, bul was com-
pletely wrong in suggesting
that this association seeks sim-
plympmtectthesm.%quohy
claiming that “the answer lies
in the current approach to
occupational pensions”. It is
becanse the present system

faces a number of problems
that the NAPF feels the need

social trends, such
as ihe increase in pari-time
employment and greater job
mobility, must also be reflected
in the debate.

The problems with state pen-
sions nclude the decline in the
basic state pension (relative o
average earnings), pressure to
reduce government expendi-
ture and the impact of demo-
graphie changes. The problems
facing occupational schemes
include the growing burden of
complex legislation, particu-
larly in such areas as iax
approval and contracting-out,

for the debate to go far deeper.
Changing

which discourage employers
from instituting new pension
schemes and extending the
membership of existing

problems facing

the minimum needed to con-
tract out of Serps (state earn-
ings-related pension scheme).
It is clear there is a need
for some form of i
between state and private pen-
sions and both occupational
and persoral pensions will
bave a critical role in

that parinership.

While the NAPF will itsell be
consulting a wide range of
other interested parties, we
hope the debate will lead to an
independent Inguiry into
retivement income policy ulti-

partisan interests and too long
ferm to be dominated by short-
ferm political considerations.
Mike Brown,

director of information services,
NAFF,

1218 Grosvenor Gardens,
London SWIW 0DH

Corporate mission statement is more than redundant

From Mr Stephen Stmpson.
Sir, The corporate world has
been hoodwinked by the idea
oftheeorporatemtl:smonsta_t;
ment (Management: “Men wi
a mission - more companies

are putting corporate values

into words", May 10).
Evervone has one — the same
ong! It goes something like:
“To be the best provider of
[insert product/service] In the
finsert business] industry.”
Such statements are meaning-

less: everybhody wants to be the
best.

Andrew Campbell (Letters,
June 29) congiders them redun-
dant. I would go further. At
best, they are totally useless,
at worst they are an insult to

everyone's intelligence.
Stephen Simpson,
Ripples,

Pabners Lane,
Burghfield Common,

Recding,
Berks RG7 3DU

A waste — but what type?

From Mr Eyrol Mason.

Sir, June 30 saw the last of
the old 10p coin or florin as
legal tender. Large stocks of
these now-surplus coins are to
be recycled usefully at the
Royal Mint at Llantrisant.

It would greatly assist the
traditional metal recycling
industry, regulators, law mak-
ers of the UK and EC and
Greenpeace et al to identify the
precise peint of the eoins’
metamorphic change.

Presumably July 1 saw an
overnight ttansformation of
one's pocket contienis to
become: controlled waste
under the Environmental Pro-
tection Act 19%0; or secondary
raw material or produet to be
melted by the Royal Mint and
others; or hazardous waste
whose movement is subject to

trans-froptier waste controls or
total restriction recommended
by Greenpeace; or heavy metal
and therefore toxic, on the
bt::E of copper and nickel con-

Clear direction to confused
industries and regulators is
required to promote invest-
ment and encomragement of
basic recycling operations. The
common Sense acquired to see
that “twe hob" is “two beb™
must not be thrown away
through lack of knowledge of
what made “two bob" worth
something to begin with.

Errol Mason,
chairmon,

Remeorn, Cheshire WA? 455

A decision for the individual

From Mr Raiph Stewari.

Sir, As an employee and
union member I was obliged to
pay the political levy to the
Labour Party until the opt-out
clause came into being. Now,
as g shareholder, I am forced to
support the Tories through

donations from shareholder
funds. It should be left to indi-
viduals to decide to whom and
by how much they wish to sup-
port any politica] party,

Ralph Stewanrt,

558 Ml Street,

Ayr KAT ITH
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Charge for withdrawing from appliance retailing holds back advance

London Electrlc static at £145m
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~ Chairman warns of

.'ASDA. the UK's fourth-large planned without
| Ghain, ted fis recovery w!;:hsmu Cery marging and sales

WOLLES for the year to May 1 of £187.4m,

after 8 £364.8m Toss last year, but warned

“We are planning
halcyon days in -the UK

. _.::ifms of profitability are over,” he

to have been the
of UR grocery retatling,

1891 ?ill_tum oui

toswainthenmberofnewopenin
hﬂ"’iﬂs:omeeﬂ'ectgz
growth.”

He added that Asda’s achievement
aher & {:ﬂl‘dilggmh:enmimpmve itsperl’or:nnﬁthges
he grocery mar 3 0 circumstances and that
mﬂmcmmmmfm“@m chain’s renewod that the

charge of £451.6m.

made it wﬂ-pmﬁma the
sures on the grocery industry,

The pre-tax figure, prepared under
FRS3, included exceptional credits of
265.2m. There were profits on asset sales
ofm.&nuﬂ’setbyafsmpmvision for
Testructuring the Allied Maples furnish-
ing business, which made a £7.6m operat-
ing loss last year, and a £28.6m provision
for loB8 aon discontinmed businesses,
including the closure costs of Asda’s food
brocesshg plant in Wakefield.

Last year there was an exceptional

On a non-FRS3 basis, profits before tax

: ary.

on keen pricing
pres-

Tesco.

ncreasingly difficult future for grocery market

-Recovery continues at Asda

- - By Nell Bucidey
and exceptional items increased 52 per
cent to £140.4m (£86.8m), That was at the
top end of City forecasis, and excess of
Asda's own lorecast of £130m when it
lIannched a £347m righis issoe in Febiru-

Group trnover improved to £4.61bn
gﬂ.sabn). Tornover for the Asda stores
improved 2 per cent to £4.4bn (£4.31bn for
a 53-week year). Om a 52-week basis, store
turngver was up 4 per cent.

Stripping out the effects of four new
stores, fonr conversions to the new Dales
discoant format, and food price mflation
of about 1 per cent, Iikefor-like sajes
growth was about 2 per cent, better than
that achieved by Sainsbury, Safeway or

FRS3 earnings per share were 6.4p
{17.55p losses), and the recommended

final dividend is 1.1p, making a total of

1.6p (Z.1p).

In search of happy bellringers

Neil Buckley report

Y THE exit of one of
. Asda’s newly-revamped

stores at Wolstanton,
hear Stoke, Is a customer satis-
factlon bell. Shoppers are
invited to “ring the bell and
keep us smiling f you've had
good service”.

Sh_argholders might already
be ringing the hell for Asda’s
new management team,
headed by Mr Avrchie

the chain found itself in at the
end of the 19805 have been
largely solved.

Net debt has been reduced
from more than £700m when
Mr Nérman took over, to £76m,

helped by the sale of Asda's

stake in MFI, the furniture
retaller, £57m of site disposals,
and a £34Tm rights issue.

Mr Norman has set a clear
strategy of keeping the Asda
chain to 200 stores and rede-
signmgsmms and rebuilding existing

The company has abandoned
its disastrous Iate-1980s strat-
egy of trying to be another
Sainshury or Safeway. It is
returning to its roots, aiming
to “satisfy the weekly shopping
needs of ordinary working peo-
ple and their families”.. The
“Asda Price” slogan has heen
revived, with the aim of beat-
ing prices at Sainshmry, Safe-
way and Tesco by 3 or 4 per
cent. o
- ‘The chain is also experiment-
ing in four stores with a ‘pew
discount format called Dales.

" ‘The key to suceess will now

be whether Asda can atiract
shoppers back to its stores. It

K
"'

Archie Norman: set a clear strategy of keeping to 200 stores

The five-yvear-old Asda at
Wolstanton was the first exam-
ple. Asda spent £2.2m last
August turning it from a some-
what dark and clnttered place
into a Hght and airy flagship,
installing new lighting, sign-
ing, and fittings.

It also moved fresh foods to
the store entrance, replacing
the bottles of detergent and ear
accessories which used to grest

shoppers. .
- _As important as the physical
changes were the managerial
-ones. Several layers of manage-

team runs its area as a busi-
ness, and js given weekly and
daily sales figures, as well as
information on items such as

LytSe ven oiar Mear

20,000 product lines, had
become “over-ranged”. The
total might be reduced by as
much as 20 per cent.

Wolstanton’s management
believes it has taken sales from
nearby Tesco and Sainsbury
superstores, and Asda's four
“renewal” stores have seen
sales increase by about 20 per
cent since their refits.

r Normean said he
expected to see simi-
lar results from =2l
40 renewsl stores this vear.
Foriy minuntes down the M§
is an example of the other
prong in Asda’s programme.
At Tipton, a 20-vear-old
superstore has beer converted
into a Dales discount outlet
Asda spent £3m: op ripping out
the false ceiling to create m:nrs

the margin structure is “signif-
icantly lower” than Asda, and
prices are about 12 per cent
lower than the big three super-

s on the plans of a revitalised retailer

store operators. That puts
prices on a similar level to
those at Kwik Save, the UK's
largest discount food chain.
but Dales hias twice the range.

Again, emphasis is placed on
Fresh food, which acoounts for
about a third of the range, and
which many discount stores
cut to a minimum because of
the high costs and special
skills involved.

“You could argue that what
we are doing [at Dales] is going
back to Asda’s roots,” said Mr
Panl Dowling, corporate affairs
director. “But we are trying to
make it classless. We want to
put across the idea of good
value without festooning the
roof with Day-glo signs.™

Dales' sober white-washed
walls and airy feel may not
accord with the public's tradi-
tional view of discounting, Vet
the format is showing promise.
Tipton is thought to have
taken sales both from a nearby
Ewik Save, and from Tesco.

Volumes in the Dales conver-
sions have increased sigmifi-
cantly, and Asda plans to open
two new Dales this year in
south-east England, one on a
new site at Sittingbourne,
Eent, and one in a converted
DIY superstore in Heriford-
shire. Eventually, Mr Norman
said, Dales might provide the
avenue for the group's physical
expansion. With saturation in
the food market increasing, the
Asda format itself is unificely
1o grow.

Once the renewal pro-
gramme is complete, Asda will
rely for profits growth on con-
stantly improving its perfor-
mance, elong the lines of
Marks and Spencer, rather
than through constani expam-
sion, like Sainsbury or Tesco.

It 5 an ambitious vision Mr
Archie Norman has yet to
prove i he can deliver, and
keep that satisfaction bell ring-
Ing.

SFO raids
in Butte and
Richmond
inquiries

By Peggy Hollinger

THE SERIOUS Frand Office
raided a awmber of addresses
in end aromnd Stoke-on-Trent
earlier this week in ils investi-
gations into a gronp of quoted
natural resources companies
and a separate alleped advance
fee frand which may extend to

The SFO yesterday con-

Stoke-on-Trent accountants.
The search was carried ont

. Wednesday morning in com-

jonection with Cily of London

confiscated documents con-
cerning companies linked with
Batural resource groups, Butie
Mining and Richmond Oil &

the Midlands entreprenenr
who has been linked to the flo-
tation of several natural
resouree companies in the late
1980s and early 1990s. J Pater-
son Brodie wers auditors and
financial advisers to Mr Smith
for more than a decade.

Mr Smith was active in the
affairs of Butte Mining and
heid a stake in Richmond Oil
& Gas. Most recently, he has
received attention for his role
in becking the 1992 purchase
of Alpine Double Glazing, the
windows company which
recently collapsed.

The raid is the latest in a
series which began in April
last year with a swoop by Jer-
sey frand police on the offices
of local accountants, Bryant &
Co. Documents uncovered
there sparked a wide-ranging
SFO ingmniry into share deal-
ings and transactions in UK-
guoted Richmond 0il and
Bufte Mining.

Since then the SFQ has also
rafded the offices of Mr Dea-
con, who has had dealings
with at least ome of the
resource companies, in connec-
Hon with aleged advance fee
frands.

Sorrees close to Mr Deacon
said they dombted whether
there was any connection
between the SFQ investigation
into Richmond and Botte, and
the advance fee inquiry.

Mr Deacon, who has not
practised as a solicitor since
December, was declared bank-
rupt in April, claiming debis
of more than $254m (£160m).

than any af the big three The teams are experimenting
It is putting its hopes in #ts with adjusting the product
store renewal programme. mix, and in many cases redue-
Four stores have already been ing the range.
refitted and 40 more will Mr Norman said yestenday
undergo the trestment this he believed Asda, whose super-
year, at a cost of zbout £85m.  stores used to carry more than
DIVIDENDS ANNOUNCED
Comes - Total Total
Cuent Date of ponding  for fast
payment payment dhidend year yeor
i 1.1 - 0.5 1.8 21
%§ in il - 04 il 0.4
Fuller SMttY'§ oeefin 5 Aug 20 4.45 74 871
London Blact .—.—.fin 138 - 118 195 168
Northamber —...—fin 08 Oct 1 ril.: ?-f %g
Nu-Switt fin ] -
8 fin 22* Oct 1 i 4 ]
Templeton Emerg ...fin 1.7 Sopt 8 1.8 1.7 1.8

EQUITIES
At m“‘ Stock Closiag| sex Ha ME
m Pad L — Pies | - Div | Cov'd] Yinki{Ratin
w | dew | Bgh ]| Low
— e

- 132 | 120 | AB Fokioge — | YOO |2 w2 |19 |80 {118
Bl - | 0] & || =3 ol el el R
38 | FP - & | 258 | Baring Chrsalis C % .ot - - -
$0 | FP. - 6 | &1 | Bxing Eirp Widy | . 7 w3

HE | FR - m 148 w___.—-. 165 |1 Wisy § 1T |28
19 | £R - 24 | M n¢ 1 N -
- |y - | 8. 12 [ Croson Wamaot ———_| 12 IE.; i[5 lw7
17 § ER - 200 | 193 | Devoln 1 ur 8 |35 [z
110 | EP. - 120 113 | Emviromed { 16 |- ﬂ_ 17 |2 | 22

no | £P - 2% | £3% | Fos Deox 28 £
Bl @S |- W TS 1 "B 1sp | 23 |47 w23
10 | FR - | 3 |a7 3
- m boyiSmeBS . .) B8 -

100 | AP - 134 | 100 | borthem isiand Bect —— lﬂ-h :;lz vm.nf ol b 5
1% | FP - 254 | 211 | Sfhonefial 0§15 157 1 ;a5
me jER [ - 158 | 123 [-] AW a2 123 (27 128
0 | FR - 2% |AB JEREN + 0|83 o
- FL. - 105 { 103 | Aw & M Ext Zor Pl .. % 2 -1 -l - -
- [ - i o e B -

Coeng
o | Amot | Lt - - =I
. Pad | Aewx _
a!u- L] am ] Low R !’
100p [} - iy mg"” .
w0 ﬁ 1 &mﬁﬁh’ﬁ“‘“"‘ EEE
‘wm | ™ | [y =t pe—
RIGHTS OFFERS
Cloaing
oo | Adcust ::: 195 Sock g N2
.-T Pu:l. poe | High | low :m
Tom | dn e
E = lﬁ ;F& 1l#|| Brown & s 1““ i}
| W Shpm | CratB0 o] ”
B E 2 g EEs—— &
% = W8 4 S6em | Tom merrtcmamr——n] m .
- 2% o e | o5pe | Spm D0 A MY oot o |4
1% '] 17 | 20m { Zipm { ety O e
BlE| 8B EET—— g
BN B et g,
: 135 | 20pm | i3iaom | Sopey 9 e A X
hm m;nmm &m%«uw w' m' Fonma
Mimwwdﬁ-:ruh!mm*mmuﬂmmm
) TRADITIONAL OPTIONS
Dealings June in: Caver-
o8 CaISI'I.Amb!rDlV.ASDA.
H F“tDealhgs July9 dale, Cluff Res., Fumﬂi.m
. mm Sept. 30 Abroad and Rubjeon- :
: #setnﬂmﬂ . Oet 11 Amber Day, A&SDA and owngn.
3-month call mate indications are Abmad-::s CaBier Copymore
shown on pegé & Fervant! and Medeva.

Rentokil lifts Securiguard bid
terms and snaps up 29.7% stake

price and would probably win control of the
t

‘| By Angus Foster

RENTOKIL., the environmental and property
services lfted ity bid for
security and clesning group Securiguard and
then bought 29.7 per cent of the eompany i the
market at the revised offer price.

Securiguard's beard, which rejected Rentokil's
%aerl.ierapproach,saiditwantedwmeetwith

ntokilbid-and consider recommending the

company,

revised

Rentokil raised its cash offer from 270p a
share to 345p, which includes Securiguard’s 4.5p
interim dividend payable next month. The offer,
which was declared final, values Securignard at
£70.9m compared to ifs market capltalisation

before the offer of about £40m.

Securiguard’s shares gained 25p to 340p. Ana-
lysts said Reutokd] was offering a “very full”

Villiers
£1.15m in
the red

VILLIERS Group. [ormerly
Caspen Oil, anno a pre-
tax loss of £1.16m efter excep-
tionals for the six months to
January 31 against profits of
£6,000. )

Mr Robert Luetchford, chair-
man, said that as planned, the
newly-zequired Villiers busi-
pess in Walverhitmpton had
been rearganised. It was now a
marketing unit which offered a
range of small engmes.

incregsed of! pro-
duction was achieved bih C:;
Operating Company the
gf‘ince had weakened, Mr
Luetchford said, and the busi-
ness continued to have diffi-
e oyed.
. and given the
opportunities available in its
ineering activities, the com-
pany had decided to divest the
oil business. ]

An exceptional debit of £1.1m
(£169,000 credit) comprised a
€980,066 reduction in the valoe
of the ol assets and £168,000

acquisition and reorganisation
expenses relating to the Vil-
Hers purchase last August.

Losses per share were 2.4p
{0.05p earnings). The group
frades on the USM.

Tamaris retorns to
black in second half

Tamaris, the nurging home
operator, refurned to profits in
the second half of the year to
the end of March. But it was
insufficient to overcome the
first half loss leaving foil year
pre-tax losses at £50,000,
apamst £955,000.

Tarnover advanced from
£28m to £3.38m. Losses per
share came out at 1.45p (8.55p)
or 457p (0.21p) fully diluted.

Chartwell deficit
grows to £445,000

Strong pricing pressures and
lower sales resulted in
increased pre-tax losses of
£445600 at the Chartwell
Group, USM-quoted maker of
carpet tiles and cubicles for the
contract market, in the year
ended March 31. Losses last
time were £39,000.

Turnover was teduced to

targe

Mr Clive Thompson, Rentokil’s chief execu-
BHve, said the revised offer gave shareholders
mare than 18 times last year's earnings. “The
reason we've paid a very substantial premium is
in order to realise opportumities in the security
market,” he sald. Reptokil wants to use Securi-
guard’'s UK and US menned security operations
10 break into the security market, which it sees
as a good fit with its other business services like
property management. Securiguard’s cleaning
activities, expanded in 1990 through the pur-
chaseofMadison. could fit with Rentokil's office

cleaning 3

Rentokil bought its stake from I2 instihitions.
It stopped buying just short of the 30 per cent
trigger, when it would have been forced to
launch an nnconditional offer.

£5.62m {£9.51m),
There

of £80,000. Losses per share
were 5p (0.4p earnings) and
there is no dividend (0.4p).
The directors believed the
company would relurn to prof-
itability during 1993-94.

Northamber cuts
deficit to £0.97m

Northamber, the computer
squipment  distribuior,
trimmed its Josses from £3.74m
to £973,000 at the pre-tax level
for the vear to end-April.

Turpover rose by £10m to
£108m of which £6.3m was
attributable to discontinued
opérations.

Losses per share emerged at
3.9p (11.6p). The dividend is
inereased to 0.6p (0.5p).

The company ended the year
with net cash of £2.4m Net
assets per sharve stood at 80p
(85p)-

Aberdeen Steak
Houses loss reduced
Aberdeen Steak Houses Group,

the USM-guoted restaurant
operatot, announced reduced

Investigation into sale of
Greencore completed

By Tim Goona in Dublin

THE IRISH atock exchange
said yesterday that it had com-
pleted its investigation into the
controversial sale in April of
the Irish government's remain.
ing stake in Greencore, the
sugar group, by Dublin's lead-
ing stockbroking firm Davy. it
had reported its findings to the
London Stock Exchenge.

Mr Leonard Abrahamsom,
president of the ISE, said it
was now up to its Professlonal
Standards Panel “to determine
whether there is a case to
answer. If they do then they
will make a submission to the
disciplinary committea”.

Six weeks ago, Mr Abraham-
son said that the main fndings
of the ISE's investigation

wouid be published. He said .

vesterday, though, “until the

protess is complete it would
not be appropriate to make
public.”

The investigation has
already taken a month longer
than originally anticipated. It
has focused on several aspects
of the placing including Davy's
original share placement
arrangements with SG War-
burg, the London merchant
bank, with whom Davy has
sald there was a profit-and-loss
sharing agreement, The
arrangement was then aban-
doned on the day of the place-
ment.

Warburg was to have taken
up to 10m of the 25.4m shares
on offer on a2 buyer-of-lastre-
sort basis. At the last moment
Davy changed the arrangement
and placed the Warburg’s
block with parties assoctated
with the Davy flrm.

In the week following the
placement, trading in Green-
core shares was in
London--and Dublin for twe
dsys, after the Irish govern-
ment said it had been informed
by Davy that legal problems
with the placement might have

BIISEN.

The ISE then took the
unusual step of making a pub-
lic statement saying that
Greencore shares had beeh
trading on the basis of “mis-
leading information” following
the placing and that the con-
duct of Davy was to be investi-
gated

A number of institutions
then puiled out of the deal, but
it was rescued by the Bank of
Ireland which stepped in to
buy 9.6m of the shares at a cost
of 1£26m. Davy is a subsidiary
of the Bank of Ireland.

Proposal to take Nu-Swift
private as profits decline

By Paul Taylor

MR JACQUES Murray, the
chairman and . majority share-
holder In Nu-Swift, is seeking
take the fire protection, office
cleaning and property group
private through =a share
buy-out bid

The privatisation proposal
was revealed vesterday as No-
Swift reported sharply lower
pre-tax profits for last year
mainly reflecting a decrease in
valuation of the group's invest-
ment property portfolio.

Mr Murray owns a 66 per
cent stake In Nu-Swift through
Eurcopean Fire Protection,
while Mr Michael Ashcroft's
ADT holds 22.8 per cent of the
Yorkshire-based group which
is quoted on the USM.

The shares closed 25p lower
at 33%p valuing the group at
£123.9m and the stake Mr Mur-

ray does not own at £42.5m.

Mr Mwray saig that follow-
ing discussions between EFP
and ADT, the board had
decided to appoint an indepen-
dent financial adviser “to
advise on a proposal whereby
all shareholders other than
EFP and ADT would be offered
cash and/or loan notes in con-
sideration for their shares.”

At the same time he said
ADT would receive cash, loan
notes and property assets, up
to an equivalent value, for its
stake in Nu-Swift. He added
that “shareholders will be kept
informed as these discussions

Because of the discussions
Mr Murray said Nu-3wift
would not be paying a dividend
in respect of 1992 since the
associated advance corporation
tax would unot he recoverable
in the foreseeable fuhure and

consequently the net asset
value of the group would be
reduced by more than the divi-
dend amount - 20p was pald
for 1991,

Pre-tax profits for 1992 fell
from £20.2m to £14.1m on turn-
over which slipped to £318.6m
{£326.5m).

Mr Murray noted that 1992
had been “a year of consolida-
tion for the group with only
minor investment activity.”
The group's service business
activities, then comprising the
Buropean fire profection divi-
sion and the American office
cleaning and maintenance divi-
sion which was sold af the
start of June, continued to
make “substantial” profits
despite the recessions in both
the UK and the US.

An exiraordinary charge of
£16.Im resulted from the sale
of National Cleaning.

RTZ offshoot acquires
Alpine Double Glazing
from the receivers

By Peggy Hollinger

A SUBSIDIARY of RTZ, the
world's biggest miniog com-
pany, has bought Alpine Dou-
ble Glazing, the UK windows
company which went into
receivership last month.

Duraflex, part of RTZ's Pillar
division and one of Alpine's
main creditors with unpaid
debis of £235,000, is believed to
have agreed to a cash payment
of at least £500,000, plus a
deferred element, for Alpine’s
brand name and certain plant
and machinery.

The sale of the name and
assets means that none of the
200 jobs which were lost when
Alpine went under will be
saved.

Puraflex refused to confirm
the purchase vesterday. How-
ever, it is believed that the
company beat Alpine’s main
rival, Everest, as well as a
second private buyer, in a
close race late on Thursday

night.

Durafiex was a main supplier
to Alpine, manufacturing
PVC, which forms part of the
frame for double glazing win-

1 ufacturing
facdlity which sells to the don-
ble glazing irade. Duraflex
is expected to license the
Alpine name to larger manu-
facturers and double glazing

retailers.

The deal appears to have put
paid to questions over the own-
ership of Alpine's assets, which
were trapsferred to a newly
formed company called Neon-
beam just days before Alpine
ceased frading.

Finchfieat, a Guernsey-based
but Bahamas-registered com-
pany part-owned by family
interests of Midlands entrepre-
neur Mr Clive Smith, is the
parent of Alpine and is
believed to bave agreed to the
sale,

Quadramatic
to be priced
on Wednesday

By Andrew Bolger

Shares in Qunadramatic, a
coin-handling and optical
group which is being floated
with a macket value of £40m-
£45m, will bhe priced on
Wednesday.

The group is coming to the
market through a placing and
intermediaries offer which
will rajse £20m in new money
to pay off debt. No existing
shareholders are selling
shares,

Quadramatic is backed by
Mr Tony Gartland and Mr Jeff
Whalley, two dealmakers who
doring the elghties expanded
FKI, the electrical engineering
group, by turning round loss-
making companies. They want
to bnild Quadramatiic by
acquiring high-margin engi-
fieering companies with inter-
national opportunities.

Quadramatic Is forecast to
make £4.5m in the year to Sep-
tembey. Privaie investors can
apply for shares through inter-
mediaries.

Vodafone chief’s
pay tops £0.5m
Mr Gerry Wheni, chiel
execntive of Vodafone, the cel-
lular telephone group. saw his
remuneration for the year to
March 31 rise by 7.5 per cent
to breach the half-a-million a
year bartier.

His pay rose from E479.237
o £515,144 excluding pension
coniributions.

pre-tax losses of £185,000 for
the year to December 31
against a restated £369,000.

Twnover fell to £12.9m
(£13.3m) following the disposal
of certain lossmaking restau-
rants, and there were
I operating profits of
£377,000 (£115,000). The pre-tax
result was after exceptional
items of £300.000 (£157,000) rep-
resenting a provision for a
write-down of certain fixed
assets. Interest charges were
£262.000 (£327,000).

Losses per share emerged at
1.2p (2.3p).

Mclnerney Props
losses lower

McInerney Properties, the Dub-
Iin-based copstruction com-
pany, reduced pre-tax losses
from I£11.85m tfo I£2.65m
(£2.6m) in 1992 after excep-
tional charges of 1E£515,000
against [85.34m.

Depending on the outcoms of
current discussions with cer-
tain pon-bank creditors, the
company said the figures for
1992 “could be materlally
alteld--

Turnover was lower at
1£32.9m ([£34.1m). Losses per
share were 6.2p (21.5p).

share.

the Offer Dacument.

pue

Final

INCREASED AND FINAL* CASH OFFER BY
COUNTY NATWEST LIMITED
ON BEHALF OF
RENTOKIL GROUP PLC (“Rentokil™)
FOR SECURIGUARD GROUP PLC
(“Securiguard”)
County NatWest Limited (“County NatWest”) announces on
behalf of Rentukil that, by means of a formal offer document
dated 2nd july 1993 {the “"Offer Ducument”’ 1 despatched on 2nd
july 1993, and by means of this advertisgment, County
NatWest on behalf of Rentokil, makes an increased and final*
cash offer ka acquire the whole of the issued share capilal of

Secudguard. Terms defined in the Offer Ducument have the
same meaning in this advertisement.

The Final Offer comprises M5p in csh for vach Securiguard
The full terms and conditions of the Final Offer are sot out in

The Finai Offer is not being made, directly or indirectly, in the
USA or Canada, or by use of the Lnited States mails or by any
means or instrumentality (including, without limitation, the
post, facsimile bansmission, telex and telephune) of United
States interstate or foreign commerce ur of any facility of a
United States national securities exchange and the Final Offer
cannot be accepied by any such use, means or instrumentality
or from within the USA. Doing so may invalidate anv
acceptance of the Final Offer.

The Final Offer is being made by means of the Offer Document
and this advertisement. Acceptances of the Final Ofter should
be received not later than 1.00 p.m. on 16th July 1993 (or such
later time(s) and/or date{s) as Rentokil may, subject to the rules
of the Code, decide). Copies of the Qffer Document and Form
of Acceplance will be availatle fur coflection from County
NatWest Limited, 135 Bishopsgate, London €C2M 3UR.

County NatWest is acting for Rentukil in connection with the
ffer and no one else and shaft not be responsible to

anyone other than Rentukil for providing the protections
afforded to customers ot County NatWest nor fur aftording
advice in relation to the Final Offer.

The directors of Rentokil accept responsibitity for the
information cantained in this advertisement and, to the best of
their knowledge and belicf (having taken all reasunable care 1o
ensure that such is the case), the informatiun containad in this
advertisement is in accordance with the facts and dues nol amit
anything fikely to affect the import ot such information,

*The olffer is final in that it will nut e increased exeept in the
event of 2 competitive situation (as determined by the Fanel),

Duated: 3rd July 1993
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Canberra revises .plans for sell-off

Chrysler to sell its stake | Further polla!
Mlt b t Offs B”“‘“‘”mh&m Qﬂnhslsalsosﬁndlgashng pank announces its next ermment budgeting. - S
in Mitsubishi Motors expected .~
p :‘gﬂ A : msovemme;: Airlines, its domestic carrier  The 's 8 - much émweiig:gl the o
By Emiko Terazono in Tokyo Mitsubishi executives ‘had  In 1891 Chrysler sold to Mit- 5 been forced to redraw subsidiary, and is carrying a positively fu the news on Aus oppositlon " National
been angered by Mr Lee subishi its 50 per tst?kg!itn at ]BM privatisation programme. The debt ratio in the order of iralian share markets yester- coaliiom. =~ ... - Ve
CHRYSLER, the US car lacocca, former Chryslar chair- Diamond Star Motors, the com- | - delay the fotation 700, day, reaching a record high of  Other gavertuneit-Ciited "
manufacturer, will sell its 2.72 man, who had demanded Hmits  production joint ven- | By Louise Kehoe of Qantas, the Australian air- . To replace proceeds from the ASS. valuing a 19.per cenf assets such as the Australism o
per cent stake in Mitsubishi on Japanese vehicle sales in ture fn the US. ralsing $100m. LinSanan bnq,szndseetheﬂowhmola Qantas sale the government stake at about ASL.45h National Line, the shipping - -y
Motors of Japan, ending a 20- the US. The venturs was formed in [~~~ cisco tAh.sé n (US$lbn) tranche of will offer a further 19 per cent  Becausé of the size of the company, and - Australian Far
year capital link. Earlier this year, Japanese 1985, but Chrysler's investment | IBM is cted Commonwealth Bank of stake in the Commonweaith proposed fotatlon, analysts - Defence ‘the defence
The timing of the sale, sched- D e wrioty n the . e e aat ebxlgee toﬂaxgo;nce Australia by September or Bank to the market in the cur- belisve it is likely to be broken contractor, are also urder oop- e
wied to take place during the US to avoid protectionist pres- subishi’s ambitious expansion farther worlkforce cuts wh ve; October this year. rent June year, rather than inte components, probably sideration for sale: - - % T
week beginning July 19, comes  sure, after the big three US plans. reports its o auart Mr Ralph Wiliis, finance next year as earlier planned. Inchuding an entitlement jssue - Mr Willis gaid the Quntas S
as the vahe on ifs boldigs mamufacturers - Ford, General _ Last year, sales of Mitsubishi roports its second quarter | minister, sald the Moo o The bank is already 30 per toex:stnsshareholdm postpanemeot meank-ihe bud ] -
has risen due to the yem's Motors and Chrysler — threat- and Diamond. Star eas by | The US 'computer T5 per cent of Qantas has been  cent publicly owned following timetable for get deficit starting point for | G
sharp appreciation against the ened to file an anti-dumping Chrysler totalled 128,764 units, | still struggling company, | deferred to late 1994, the A$i3bm Botation in 1991 the prlvat:sations confirms  1998/94 would rise by betwegn e
dollar. Unifles current exchange complaint against Japanese down 205 per cent from 1989, | its worst satomremverﬂ-om Mr Willis said the decision  which effectively began the recent speculation that-the ASS0M and A$Tsom. - B RCAR
rates, the stake is worth some makers. while Mitsubishi’s shij ts :alsn il mﬂ_ pﬂ’ will | on Qanias followed advice government's privatisation Qantas flotation would be He said the : had Y.
$i6m. Chrysler invested in Mitsubi-  of its engines to Chrysier fel e of the nmmber of ] estl- | from the goverments Moy dalayed, mainly because of the  estimated that the Qantas float S
Mitsubishi officials said the shl Motors in 1971, and the to 402,000 units, do of jobs it | cial consuitants and Mr Gary  Government policy lmits siate of the world airline would contribute abont
sale would not affect the indus- company was run for 15 years ° cent. s, down 218 per exmtstoelinﬂmtethlsmr Penberton, Gantas chaliman.  private awnership of he Pustry. to recelpts. The treasurer, Mr A
trial ties between the two com. a3 a joint venture with Mitsu-  Nikko Secarities will lead dicking that TBM conld dvuble Late last year British Air- to 43 per cent, although the - The mew privatisation tme- John Dawkins, has previo b
panies, However, it represents  bishi Heavy Industries. In 1985, the public subscription of the | its original projecti ways topped offers from sev- opposition favours a 100 per table will iucrease the govern-  indicated that without =
a change in the relationship, when Mitsubishi Motors was 93.25m shares. Investor | 25,000 job red projection of  erel tutsrnationsl copetiioh cot odle ment’s task In red its the starti i
which has created lLittle syn- listed, had & 2% ,000 Job reductions for 1993. | and pald A$665m for a 25 - e ¢ point for
Chrysler per demand will be assessed from | “We expect a write-off Anajysts said the govern- growing budgst deflcit. Privat- the -budget deffcit for -1903/84
“ﬁém‘mmm ﬁnltomstak!!.whicth_wasm  July 8 to July 14, with the sales | least $LSbn to $2.4bn m‘fﬁ E;: cent stake in the air- wimem:tll was likely to move ahead sations have begun {0 assume would be about A$18bn. _.
have become strained as Ele- 1989 per cent in September g:l?ulyﬂklegvbobe ‘dﬂiﬁ‘l’“ﬂmmhﬂ!.mﬂper- the float soon after the a more important place in gov-  Lex, Page 22 %
g:rn Mwer:“hauss and J?&f’n;:: To%kl;romugh the crash on the = Mitsubishi's share price yes- ggn:o% re:dt:"::‘::?ggsge lg
e e 5 MIM to buy UK
o et i D EEEE T S R | Iy o e B o buy UK zinc smelter for A$100m
plus. Chrysler has been ane of  halt its salloff temporarliy,  due B0 JHte et wgactre poe ‘Asset write.offs could increase T
anese polici ties of Jap- ::lst year resumed its stock sale would add -negative pres- | the write-off by anuthermcm - ¥
licies. es. sure to the share price w;‘ﬁﬁn’ Mir Jones predicted. Bereo Jacques gcplannedmbtamrthur River ?mnoanh-abes Bﬁ:cArthurAmver msh. with the ba]ame jn nego f }ﬁf—f
o M declined to comment on | MIM, the Austrslian mining into operati e Jote 10900 alded. A pro- '
. 'y published estimates operation in the late 1980s. duction improvement pro- wou!d be: . -
Fatsetswp | Montedison triggers |z, s T |sibemrebive St m el e mam mi’"g*”aﬁ BE |
elter, J book loes of Zn -
) - - . Ndﬂcﬂﬂgnmfnr&eym Avonmouth, near Bristol, and vaiue to MIM, said Mr Norman zine and 55,000 tonnes of lead.  2bout 2 =
oy associated downstream busi- Fussell, MIM" i s N ASGm. s . T
facility new losses mquiry ere expested o be well abore | nessos fn the Wost Midiands, tor, smamagimg direc- MO Be a0 g e o when Nests, Erution T b e
: s o Gerst A$100m (USS57m). “MIM’s strate makes a range of products Broken Pekp a
By Halg Simonisn By Halg Simonian In Milan Its subsidiaries and of the for- c.hl:rlmlz:andchi&g: m&e&hﬂY mwthmzlmﬁmﬂhoc}lm: usingz'f.neﬁ'omoAivgnmuuth ?::dmﬁlﬂor:l:gs oﬁm sm.:'.:.'lﬁ NE
FIAT, Im‘!”l; biggest Lgmte MONTEDISON, the Italian d%wmof Feflﬁ:';:tedn whh“ﬂj‘;inj:d the company ou producer, put the smelterm::; gﬁ.qvg:rsg;e tgrad mﬁm'upun- o ﬂdﬁ:ﬁ summ _smeliers . wanted to sell all its European —
company, will sign a n | industrial group controlled by son said it had its » 15 expected to a | for sale in February last year our Australian i yoling. uperations to reduce debt and -
($1.29bn) stand-by loan next | the troubied Ferruzzi Finan w_lled on its | more aggressive approach | after reporting net o base into the MIM has been aperating in  concentrate its T F
- main - loss of three ket . on Australisn Do
e Soamonr | sl (Fochi hoMing oom.  boose. 1o, Iook ‘it the. ues. | Akers, o r, AftiSm. : three major market areas of  the UK for many years rrough  aperations. However, 1 docided "
a time of 1 spending. | pany, has brought in a I:d to look into the umex- Akers,towmﬂredncingcosis. The deal takes MIM into =i world of which the UK/Ez- ownership of the Britannia to keep its 50 per cent shave of -
e e P o, | B e eomntants to. Tavesti plained losses, ascribed to | Last year, IBM reduced ifs | smelting for the fist time.  The Av Refined Metals silver-lead refi. the Budelco smelter in the "
tuto Bancario San Paolo di | gate mysterious 1 sti- - “credits deemed to be irrecov. ) wurkforce by over 40,000, to | although if has . The Avonmouth plant, mery at Northfleet, Kent. Netherlands, jointly owned nl
Torino, will come in two | Litleknown forelgn subsidiary. erable®. about 300,000, down from a | lead smel ciities, and which has sn annual capacity € will pay USS7m, subject with the m&“m S -
tranches of L.1,000bn covering ok phivmien 'The appointment of addi- | high of 405,000 at the end of eiting facilities. The of 105,000 tonmes of zinc and to adjustment for actual work- 1metals arm of the Royal D S ”
r!ilatuﬂveye;is of I8 months and atﬁnancmgand?gvtg&:lents :Tooﬁ ﬂgﬁnﬁmﬁ? tlrglg:-fo redwnga}xuige wrrli;te- Mdmwmmﬁ mhtﬁefb&?ﬁm’;ﬁ ?I'ésmm)mzmn‘?ﬁ — Mm.s&wﬁﬁi‘“k . ’::
: a Curacao subsidiary of Mont- study and may i r redupdancies, IBM | zinc concentrate {an intermedi- i ) lor a expen- under a cloud because the e
Terms for the transacti may imply the scale | may again reduce its dividend . : Imperial Smelting Process, the diture adjustment. .
and e s of G bk | Honal  Bolaing - sompany, tam expedted | B e e o ooing 0 i ation won consist of DBS1m i st tront U soid wasis Y 5
resulted in a last-minute revie  Magistrates ist of US§15m  rather than store it
week. sion of the grou tes are now looking 2
The new facility will provide | this week mgr:hB; mo::f into two aspects of Ferfis | Stena Line M ? : oFant :
an extra cushior to meet the | tional L485bn an 5 affairs. While one team in . ood S u L é ® 9 ::‘_
s | % S SR M e e | plans radical tings of pgrades debt | Continental ‘satisfactory’ | °.
amme ' N : : iz
Inyestment oy e | Uigtn prevouty reponed - of maglsrats o s and | Strategy switch ratings of two US banks |if market conditions hold |
- ?,;'&"t 1.28,000ba of the total | which have piumged since the ble mm;hmnmhﬂmmﬁ' fohard By Damian Fraser in New York  fheir loans in an effort to boost | By David ' =z
lv.:heregnngn:a? mdz thsrolm shockedd k Mshareholdms at tution and eventual dismantl ?ﬁ?ﬁport m«:hm MOO the ratings on m“;tebt_ By Walier in Franidurt eral Tive, the gmup's 8- sub- =
e e s o o-
new model programme. lnvest- W“Mgﬁ:u&l ing of the Enimont chemicals upgm%? mmm The rating egency said [ CONTINENTAL, the German ;mgve 110?_5 the swift o
S | e M il | o e s | SRR R SRy SRl PRA Sne ko dedr o minin of i |
3 o tween " group, is to . ’s | course R " b A -~
iy s | pimon e iy Shpromidie, | sbliedin ety kT e el L e
amnounce fur- | cumulative fall in Ferfin's ordi- red g- | week which conld iavolve The ratings i fallo as | is no deterioration in market These :
ther spending during that | nary sharve price to gered rumowrs that Montedi- | ordering the world’s first fleet { simil increase ws - well as from future earnings | conditions later this These measures would be remor MO R
i i ; X i i ion" year, the intensified during the rest CrsT Pt
period for other industrial | cent sincepits over§iper son’s new_ly-dlscnvered losses | of high-speed ferries capable of Stznda:d?%:)des given by retention”. But Moody's noted | chief executive said yesterday. the year. Mr’ of .
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playing 2 vital
and borrowing

!
FI-Credit Raririgs Internaional provides the only
compaacive listiizg of the credir racings assigned vo

FINANCIAL TIMES

Eli[T

international

With corporate defaults running at record levels the measurement of
credlit risk bas become the key io financial decision making.

Now from Financial Times Newslétters:

s corporarions, financial i'ns_titut.ions and

t entitits increase cheir reliance on

securities \market financing, credit rarings are

e in intemarional investing, lending

around 6,000 incejrnarional borrowers by the world's
leading racing ies: Catiadian Bond Raring Service,
Dominion Bond Riating Service, Duff & Phelps, Ficch
Inrvestors Service, The Japan Bond Research
Institure, Japan Credic Raring Agency, Moody's

Investoes Service, |ippon' Tnvesoors Setvice, Standard &
Poor’s Corposation, S&P-ADEF, S&P Australian

In addition, multiple ratings of fndividual issaers are
agguegared ioto che yoique FT-CRI Composite Index.
“The rafings are presefuted in an essy-co-scan cabular
farmar, with the ager}cy names repéared on every
spread and ché barrowrers running davn each page in
alphabecical order. | '

! 126 Jermyn

Street,

'@ unicue source of reference for all players intbe international
credit\markets —borrowers, investors and intermediaries alike.

Every three monchs, subscribers receive the complete
lisc of ratings, cumularively updated, in a 350-page
bound book. New subscribers also receive an annually
updared disectory of the agencies, their cating scales

and criteria.

FT-Credit Ratings International is indispensable ro:

- B lavestors - funid madagers and financial analyses ar -
all cypes of investing inisticution; also lending officers
ac commecial banks, heads of corporate and '

sovereign [ending. .

B Borrowers — treastirers, finance directors and ocher * -
seniof personael at issuing corporacions, instirutjons .,

and sovereign enrities. .

8 Incermediaries - merchant and investmenc banks,
securities houses, brokerages and markecmakers,
FT-Credir Rarings International provides 2 unique
“service. It is available only on sobscripeiod from™
Financial Times Newslevoees: The 1993 subscription

rate for une yeiir is £546 (UK)or £567/058907
* (elsewhere).” " ' '

For a FREE sample  booklet contact: -
, Clare Borrett, FT Credit Ratings International, Financial Times Newsletters,

London SWIY 4Lj.
Tel: (+44 71) 11 4414 Fax: (+44 71) 411 4415
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